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A Fine Old Company 
Highlights its Report 
under a New Name 


a 


When the American Car and Foundry Company was 
incorporated in 1899, and for many years thereafter, its 
name was descriptive of the company’s principal activities. 


Today’s activities, however, 


extend to many other fields: 
aircraft, nuclear energy products, 
electronics, and more recently, the 
revolutionary new Talgo train. 


Because of this forward-looking 
policy of expansion and 
diversification, it was decided to 
adopt a new name, one that more 
accurately describes the scope of 
present and future operations. 


Thus, it is under the name of 
QC Ff Industries, Incorporated, 
that we submit highlights of our 
earnings and operations during 
the past twelve months. 








Highlights from the 
55th ANNUAL REPORT 
for the fiscal year 
ended April 30, 1954 

GROSS SALES $245,086,908 
PAYROLL 60,782,521 
159,971,557 
12,730,222 
3,824,188 
7,778,420 


26.87 
7.93 
DIVIDENDS DECLARED: 
From Current Year's Earnings 
Preferred 2,026,150 
Common 2,900,992 
INCOME RETAINED IN BUSINESS 2,851,278 





aC a 





INCORPORATED 


30 CHURCH STREET * NEW YORK 8, N. Y. 








The Revolutionary Talgo Train, 
Built by QC£ 
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Tremendous lifting power and 
fast maneuverability make the 
Clark POWRWORKER Hand Truck 
another potent and versatile 
weapon for combatting climb- 
ing costs. 


EQUIPMENT 





FOREMOST NAME IN 
MATERIALS HANDLING 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
Benton Harbor, Battle Creek, Jackson, Michigan 


PRODUCTS OF CLARK: transmissions @ driving 
ond steering axles @ axle housings © tractor 
drives @ lift trucks @ towing tractors @ Ross 
Corriers © POWRWORKER hand trucks @ 
excavator cranes @ tractor shovels @ electric 
steel castings @ gears and forgings. 




















Public Service Electric 
and Gas Company 


NEWARK.N. J. 











QUARTERLY DIVIDENDS 


Dividends of $1.02 a share on the 
4.08% Cumulative Preferred Stock, 
$1.04% a share on the 4.18% Cu- 
mulative Preferred Stock, 35 cents 
a share on the $1.40 Dividend 
Preference Common Stock, and 40 
cents ashare onthe Common Stock, 
have been declared for the quarter 
ending September 30, 1954, all 
payable on or before September 
30, 1954 to holders of record at 
the close of business on August 


31, 1954. 


LYLE MCDONALD 
Chairman of the Board 
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Bagnell Dam: Pride of the Ozarks and 


As one of two water power plants in Union Elec- 
tric’s balanced system, our Osage plant at Bagnell 
Dam in Central Missouri has an important double- 
duty job. Besides carrying a good share of the 
System load, it helps to keep flexible a unified 
electric power supply for the 2,000,000 people we 
serve in the mid-Mississippi Valley. 


Demand for electricity varies from season to 
season, day to day, even hour by hour. The Osage 
plant, recently increased by the addition of two 
new units, is now capable of generating up to 
220,000 kilowatts and can pick up great jumps in 
demand quickly, efficiently and at low cost. Such 
flexibility and such economical “‘peaking”’ ‘power 


UNION ELECTRIC COMPANY 


OF MISSOURI 


Subsidiaries: 


Union Electric Power Company 

Missouri Power & Light Company 

Missouri Edison Company 

Union Colliery Company 

Poplar Ridge Coal Company 

St. Louis & Belleville Electric Railway Company 


double-duty member of 


Union Electric’s balanced power team 


are vital to our constant job of delivering low-cost 
power to our customers, when and where they 
want it. 


Osage plant, with its two new units, also has 
helped materially in meeting the growing power 
needs of a steadily expanding industry in Greater 
St. Louis and the stable region which surrounds it. 


Our annual sales now exceed 634 billion kilowatt 
hours, annual revenues exceed 100 million dollars, 
and our investment in property and equipment 
now stands at more than half a billion dollars. We 
expect to spend 200 million more dollars in the 
next five years to keep pace with the progress 
of the solidly diversified region we serve. 


> KEOKUK DAM 
MISSOURI POWER & LIGHT CO. UNION ELECTRIC POWER CO 
mssoun EO1sON CO. SSN 
MISSOURI RIVER 
MISSOURI BAGNEL 
DAM | ONION sscraee Teo ousy 
See OOF MO. 



































More and more companies are seeking to broaden their 





sources of revenue. Trend is particularly strong in 


depressed lines. But not all new ventures are successful 


rior to World War II, the aver- 
Pa publicly-owned _ enterprise 
operated in one fairly clear-cut field, 
and reflected rather faithfully the ups 
and downs experienced by its group. 
But the war brought many changes. 
Material shortages and Government 
edicts sharply curtailed many activi- 
ties, and even brought some to a com- 
plete halt. The necessity for a huge 
volume of diverse defense items intro- 
duced new products to a host of com- 
panies which might otherwise have 
been content to stay in their rut for 
years. Advances in technology opened 
up new fields of endeavor, improved 
finances made it possible for many en- 
terprises to branch out through acqui- 
sitions or expensive research and 
development programs, and shifts in 
demand made it necessary for some of 
them to do this. 

As a consequence, a number of 
companies now derive only a minor 
portion of their revenues from activi- 
ties which were their sole sources of 
income not so many years ago. As 
might be expected, the trend toward 
greater diversification has been par- 
ticularly strong in fields suffering, or 
likely to suffer in future, from declin- 
Ing demand or a serious increase in 
competition. But the addition of new 
lines has by no means been confined 
to such cases. Many other enter- 
prises have followed the trend from a 
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desire to speed up their rate of 
growth, or to smooth out seasonal or 
cyclical fluctuations in demand, or 
merely in order to achieve a broader 
income base—which encompasses all 
these objectives. 


Companies Following Trend 


In few fields has diversification 
been more general than among the 
manufacturers of railroad equipment. 
This group faced a future which was 
highly uncertain, at best, and which 
in addition was bound to remain un- 
usually vulnerable to cyclical varia- 
tions. Accordingly, practically every 
company in the industry has added at 
least a few new activities, and five of 
them (Pullman, Westinghouse Air 
Brake, New York Air Brake, Ameri- 
can Brake Shoe and Pressed Steel 
Car) now derive over half their reve- 
nues from markets other than the 
railroads. 

Producers of auto parts and acces- 
sories constitute another group which 
has found it expedient to diversify. 
This field has also been painfully 
cyclical in the past (more so, of 
course, for makers of original equip- 
ment than for those depending largely 
on replacement business) and has 
been subject in recent years to in- 
creasing competition from its own 
major customers. Automobile manu- 
facturers have been producing more 


of their requirements of various com- 
ponents in their own plants, and there 
are reliable indications that they in- 
tend to take over a larger share of 
the replacement market as well. This 
prospect has induced such units as 
Cleveland Graphite Bronze, Thomp- 
son Products, Murray Corporation 
and some others to develop other 
lines as a hedge. This process was 
carried so far by Cleveland Graphite 
Bronze that its name was changed to 
Clevite Corporation. Timken Detroit 
Axle and Standard Steel Spring, 
whose products and markets had not 
been mutually competitive to any 
great extent, decided that their posi- 
tion would be strengthened by 
merger; the new company adopted 
the title of Rockwell Spring & Axle. 
Shipbuilders also face rather lean 
times during coming years. Although 
its prospects in its normal field are 
better than most, Electric Boat ac- 
quired Canadair, the largest Canadian 
aircraft producer, in 1947, and has 
recently merged Consolidated Vultee, 
the combined organization being 
known as General Dynamics. Other 
shipbuilders have not proceeded to 
equal lengths (as yet), but most of 
them have taken on outside activities 
of some sort and this trend is likely 
to continue. } 
In view of the increasing competi- 
Please turn to page 26 
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155 Stocks That 
“Insiders” Are Buying 


Officers and directors of many corporations think so well 


of business and earnings prospects for their own firms that 


they have been increasing investments in their securities 


I an overwhelming majority of 
cases no group of individuals has 
as clear a picture of current business 
conditions and corporate prospects as 
the officers and directors who, collec- 
tively, make up what is referred to as 
“management.” Before them unrolls 
the day-to-day record of shipments, 
production, new orders, income and 
outgo, profit margins, costs and field 
reports which assist in shaping pro- 
grams and policies. The stockholders 
whose votes placed them in the 
organization’s most responsible posi- 


tions look to them for clarification of 
the concern’s affairs and for de- 
pendable forecasts of what may lie 
ahead. Another small group, those 
stockholders who own substantial 
blocks of a concern’s outstanding 
stock, also usually are sufficiently 
close to management to be aware of 
what is going on and of what may be 
shaping up. 

When one learns that important 
executives and the larger stockholders 
are steadily building up their holdings 
of the company’s securities it may be 


taken almost for granted that as “ip. 
siders” they are convinced that pres. 
ent and prospective development; 
point to increasingly satisfactory op. 
erating results. 

Until a few years ago the average 
stockholder had no way of knowing 
the real attitude of management 
toward a company’s securities. But 
the Securities and Exchange Con. 
mission now compiles monthly figures 
on transactions by officers, directors 
and holders of ten per cent or more of 
a company’s securities. These reports 
show the number of shares acquired 
or disposed of by “insiders” and the 
number of shares held at the end of 
the month. 

Month-to-month comparisons thus 
give a picture of management’s ac- 
tivities toward the stock, and some 
significant deductions may be drawn, 
The accompanying tabulation of 155 
stocks bought by “insiders” covers 
the three months ended June 10 last, 
In FrnanctaL Wor Lp of last April 


Recent Common Stock Purchases by Insiders 


Company 


Alaska Juneau 
Aluminum Co. of 
Amer. 
Amal. Leather 
Amer. Bank Note... 
Amer. Colortype ... 
Amer. Investment... 
Argus Cameras .... 
Assoc. Dry Goods.. 
Automatic Washer . 
Baldwin Secs. 
Barber Oil 
Bell Aircraft 
Bickfords, Inc. 


Shares 


2,000 


Sons 


Bridgeport Brass ... 
Brown Shoe 
Bulova Watch 
Capital Airlines .... 
Colgate-Palmolive .. 
Commercial Credit . 
Commercial Solvents 3,525 
Cons. Coppermines.. 29,900 
Container Corp 1,600 
Continental Can..... 27,148 
Crown Drug 4,500 
Cuban Atlantic 

Sugar 14,900 
Curtis Publishing... 1,000 
Davison Chemical... 4,051 
Diamond T Motor.. 1,000 
Esquire Inc 1,500 
Firestone T. & R.... 9,300 
Fox (Peter) Bwg... 1,151 
Gen. Acceptance.... 5,900 
Gen. a Ry. 
Gen. Dynamics 
Gen. Electric (old).. 
Gillette Co. 
Goodrich (B. F.).... 
Grayson- Robinson .. * 





a—-Excludes purchases for Employes Trust. 
present stock. 
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Company 


Great Northern (pf.) £1,400 
Hancock Oil “A”... 
Hanceck Oil “B”’... 
Havana Litho. 

Hecla Mining 
Hilton Hotels 

Hoe (R.) & Co.. 
Holland Furnace.... 
Holly Stores 
Hollander (A.) & 


Hunt Foods 

Indiana Steel Pr.... 
Industrial Rayon... 
Int’?l Mining 

Int'l Tel. & Tel 
Sacebs (FP. i..)...... 
Johns-Manville 
Kidde (Walter) 
Kroger Co. 

Lehigh Valley RR.. 
Lehman Corp. 
Liquid Carbonic .... 
Lockheed Aircraft .. 
Lone Star Cement.. 
Mack Trucks 
Maine Central RR.. 
Magma Copper 
Manati Sugar 
Martin (Glenn L.).. 
Maracaibo Oil 
Metropolitan Brick.. 
Michigan Sugar .... 
Midwest Abrasive .. 
Minn. & St. Louis 


Mission Corp 
Mo.-K.-Tex. RR .... 
Mo. Public Service. . 
Moore-McCormack . 
Morrell (John) 


Shares Company 


15,836 
2,000 
1,000 
1,000 
1,500 
1,200 
1,200 
7,700 


1,100 


Natl Biscuit 
Natl Can 


Natl Theatres 

Nehi Corp. 

Nesco, Inc. 
& Hartford 


Niagara Share 


Park & Tilford 
Pennroad Corp. 


Pep Boys 

Perfect Circle 

Phila. & Reading 
Coal & Iron 


Pittston Co. 


Pittsburgh Cons. 
Coal 


Reeves Bros. 





St. Regis Paper 


b—Excludes 1,229 shares received in exchange for Consolidated-Vultee. 
e—Excludes 800,000 shares in Chesapeake & Ohio transaction. 


Natl Alfalfa D. & M. 30,500 
Natl Bellas Hess... 


Natl Dairy Prod..... 
Natl Dept. Stores... 
Natl Linen Service.. 


N. Y., New Haven, 
N. Y. Shipbuilding. . 


Nopco Chemical ... 
No. Cent. Tex. Oil.. 
Northeast Capital... 
Nor. States Power.. 
Northrop Aircraft .. 
Omnibus Corp. ... 


Pacific Am. Fisher’s. 


.. 8,300 


Penna. Coal & Coke. 
Penna. Power & Lt.. 


Pittsburgh Brewing. 10, ‘070 

3,000 

(excludes Alleghany 298, - 
886-share transaction) 


Pressed Steel Car... 
Reece Folding Mach. 4,165 


Ryan Aeronautical. . 


Shares Company 


Shattuck (F. G.)... 
Seagrave Corp. ..... 
Shamrock Oil & G.. 
Silex Co. 

Sinclair Oil 

Sperry Corp. ....... 
Standard Brands ... 
Standard Oil (N. J). 
Standard P. & L.. 
Steel Parts Cor 

Stix Baer & F 
Stokely-Van Camp . 
Sutherland Paper ... 
7,800 Textron, Inc. 

1,338 Thiokol Chemical .. 
2,650 Thompson we 
3,800 Toklan Royalty . 
11,743 Trans-Lux 

1,214 Twentieth Cent.-Fox 10,000 


13,867 Union Asbestos & R. 3,100 
United Aircraft .... 13,212 
United Board & 

Carton 
United Cigar- 

Whelan 
United Dye & Chem. 
United Shoe Mach... 
U. S. 
U. §S. Finishing 


U. S. Radiator 

Van Raalte 

Waitt & Bond 
Warner Bros. Pict... 
Warner-Hudnut .... 
West Indies Sugar.. 
Whirlpool Corp. .. 
Wickes Corp. 
Wieboldt Stores .... 
Winn & Lovett 
Woodley Petroleum. 


2,000 
3 


1,000 
1,478 


2:000 


2,498 
2,800 





4'500 


c—Equivalent to 2,100 shares 


f—Equivalent to 2,800 shares present common stock. 
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21 a similar tabulation covered the 
three months ended March 10. 
many instances the two tabulations 


In 


show that buying cycles that were 
under way at the beginning of the 
year continued right on through to 
the latest reporting date—and indi- 
cated that management knew pretty 
well what was in prospect. 

As one illustration, in the first 
three-month period various National 


Food Issues in 


Dairy officers and directors bought 
15,275 shares of the company’s com- 
mon stock. During that period the 
stock rose gradually from 60 to 66, 
and more recently has sold above 83. 
Continental Can’s insiders also were 
justified in the confidence which led 
them to purchase approximately 40,- 
000 shares in the two periods, during 
which the stock climbed approxi- 
mately 20 points from around 55. 


Wide Quality Range 


Although demand generally is stable, varying crop yields and price 


swings are earnings hazards. Some members of the group, how- 


ever, are good income producers and qualify as investment grade 


pea: of the condition of our 
economy and our demand for 
conveniences, the prepared food in- 
dustry has been riding on the crest 
of a wave. Total food sales reached 
a record $66 billion last year, com- 
pared with $64 billion in 1952 and 
only $16 billion in 1939, and all in- 
dications point to another new peak 
for 1954. And over half the amount 
in 1953 was accounted for by pre- 
pared foods. This industry falls into 
two principal categories — canning 
and packaged foods. 

The canning industry is a very fast 
moving business—considered specula- 
tive because of its dependence on the 
fickleness of Mother Nature. A can- 
ner will handle tremendous quantities 
of perishables during an eight-month 


processing season (April through 
November). Although he can allo- 
cate only a few weeks time to process 
a specific item, he must produce 
enough during that period for 52 
weeks’ supply. In one large plant, 
for instance, over 8 million pounds of 
tomatoes are handled daily at the 
height of the season. Gradually, how- 
ever, the industry is becoming less 
hazardous. Improved methods of 
farming and new insecticides are 
making crops steadier and larger and 
today’s cold storage methods are cut- 
ting down spoilage. Competition, 
however, is still severe. Although the 
large canners are building up public 
demand for their brand name prod- 
ucts, there are many small indepen- 
dents who sell their output bright, or 


Other reasons than anticipations of 
an improving market or increased 
earnings and dividends may of course 
influence purchases (or sales) by one 
or two individuals in management, 
but when the monthly SEC reports 
indicate that an urge to buy is spread- 
ing through the official family one 
may gather that management is opti- 
mistic concerning its company’s pros- 
pects. 





without label to distributors who use 


their own brand names, and such 
business is very sensitive to price 
changes. 

The major food packers mostly 
specialize in staple commodities, such 
as breakfast foods, coffee, tea, cocoa, 
baking powder, desserts and similar 
items. On the whole, products are 
made from raw materials which are 
in relatively steady supply and are 
not of a perishable nature. There are, 
of course, fluctuations in both supply 
and price, but the wide range of prod- 
ucts made minimizes the effect of any 


Please turn to page 23 


The Canned and Packaged Food Leaders 


Years 

Company Ended 
Beech-Nut Packing ......... Dec. 31 
tt. .. ares June 30 
California Packing .......... Feb. 28 
Clinton Foods .............. Sept. 30 
General Foods ............. Mar. 31 
68) © Apr. 30 
ium tO re Nov. 30 
Libby, McNeill & Libby..... Feb. 28 
Standard Brands ........... ec. 31 
Stokely-Van Camp ......... May 31 


* Paid or declared through July 21. 
rate. s—Plus stock. N.R.—Not reported. 
JULY 28, 1954 


a—First quarter. 2a 
months ended March 31. f—Six months ended May 31. g—Six months ended November 28, 1953. {Based on 1953 payments or indicated current annual 





— Sales —__, 





Earned Per Shar 





(Millions) Annual c—Interim— -~ Dividends— Recent 

1952 1953 1954 1952 1953 1954 1953 1954 1953 #1954 Price TYield 

$81.5 $86.6 ..... $1.90 $2.42 .. a$0.53 ab$0.83 $1.60 $0.80 34 4.7% 
82.1 82.7 N.R. 3.23 2.80 N.R. c2.03 2.08 2.50 2.50 36 7.0 
200.6 215.7 $226.9 3.70 2.94 $3.47 N.R. N.R. 1.50 1.12% 28 5.4 
hice Bk > See pe aie. REPRE e1.94  e1.16 1.10 1.00 26 4.6 
632.5 701.1 783.0 3.52 4.31 466 a0.99 a1.88 2.65 1.30 77 3.6 
yom. Ae RR > ae a * eee 1.80 1.35 33 $3 
See Gee fone 268°: AP sc.0: N.R. N.R. s0.60 0.30 20 3.0 
177.1 212.1 2154 0.51 169 1.15 N.R. N.R. 0.95 0.30 9 10.6 
383.0 407.7 al11.0 2.72 2.90 ..... a0.81 a0.96 1.70 1.00 35 5.7 
115.4 1144 g549 1.67 2.03 N.R g0.93... s0.90 0.45 14 4.3 

b—Includes non-recurring income of 35 cents. c—Nine months ended March 31. e—Six 
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Big Banks Had 
Good Half-Year 


Commercial loans were lower than in the 1953 period, 


reflecting trade slide, but earnings generally were 


higher. Prospective business pick-up a favorable factor 


he first six months of 1954 

turned out well for banking insti- 
tutions, particularly the important 
ones in the larger business centers 
of the country. While commercial 
loans were lower on June 30 than at 
the close of the corresponding 1953 
half-year, earnings in most instances 
topped the year-ago figures. 

Both demand and time deposits 
were higher on June 30 than on the 
same date last year. Though demand 
deposits were not up to the 1953 
year-end totals, they followed the 
normal pattern since it is customary 
for deposits to bulge sharply at the 
close of each year. Demand deposits 
also reflect the trend of commercial 
loans to some extent since, when 
such loans are made, banks usually 
credit the initial amount to the bor- 
rower’s account. Time deposits have 
been expanding steadily and there ap- 
pears no early change in the uptrend. 
Federal Reserve statistics (covering 
94 cities) show time deposits to have 
increased steadily since the end of 
World War II, from approximately 
$13.5 billion to just under $2 billion. 


Last-Half Prospects 


Actualiy, ret operating earnings in 
the second quarter oi this year were 
somewhat less satisfactory than dur- 
ing the first quarter, but as the half- 
year period approached its end there 
were definite indications of a develop- 
ing upturn in general business— 
pointing: naturally to further expan- 
sion of commercial loan totals and im- 
proved operating earnings. In 
preparation for the widening of com- 
mercial and government borrowings, 
the Federal Reserve Board on June 
21 reduced bank reserve requirements 
by an estimated $1.56 billion, which 
adds just that much to the funds 
banks will have available for loans, 
as well as for investments. 

The reductions were effective in 


two steps, one on June 24, the second 
on July 29. On time deposits the 
Board reduced reserve requirements 
from six per cent to five per cent. Re- 
quirements on demand deposits were 
lowered to 20 per cent from 22 per 
cent in New York and Chicago, and 
from 19 per cent to 18 per cent in 
other reserve cities. 


The several factors of improving 
general business, an increase in funds 
available for lending and the fact that 
non-commercial loans such as on real 
estate have shown no indication of 
falling, all tend to bolster the convic- 
tion that the full year will be a satis- 
factory one for bank managers and 
for bank stock investors. Whether 
the expected uptrend in earnings will 
equal the pace of the last-half expan- 
sion of 1953 is doubtful. Full-year 
results, therefore, may fall moderately 
under 1953 totals but this generality 
does not apply to all banks. Some 
of the stronger, most expertly di- 
rected institutions may well extend 
their operations and results into 
higher ground than in last year. In 
any event, dividends are well pro- 
tected and nothing in the prospect 
is calculated to disturb the confidence 
of bank stock investors in the in- 
tegrity of their holdings. Marketwise, 
the shares are conservative actors 
traded generally over-the-counter. 


Income and Protection 


Returns on bank shares are not 
generous. They make slight appeal 
to the average investor, but they are 
popular with institutions and find 
their way into large portfolios where 
stability of income is the primary ob- 
jective, coupled with a high measure 
of capital protection. 


Statistical Highlights of Leading Banks 


Indicated Earnings— 


#1953 +1953 
Bk. of America NTS.... 
Bk. of Manhattan Co.... 
Bank of New York 
Bankers Trust 
Chase National 
Chemical Bk. & Trust... 
Cont’! Illinois (Chicago) 
Corn Exchange (N. Y.). 
First National (Boston). 
First Nat’l (Chicago)... 
First National (N. Y.).. 
Guaranty Trust (N. Y.) 
Hanover Bank ; 
Irving Trust 
Manufacturers Trust ... 
Mellon National 
Nat'l Bank (Detroit).... 
National City (N. Y. ... 
New York Trust 
Public National (N. Y.). 
Security-First Nat’l 
(Los Angeles) 
U. 8. Trust (N. Y3:.... 


2.69 
26.86 
a4.17 

2.97 

3.98 

7.94 

4.77 
a4.30 
16.86 
23.15 

4.50 

8.22 

1.57 

6.28 
23.72 

3.41 

af4.17 

9.01 

4.15 


al.79 
1.71 
1.85 
2.56 
a2.01 
11.63 
2.01 
0.74 
3.15 
1.96 
af2.04 


4.36 
1.71 


e4.37 
a21.66 


el.91 
10.52 


*Full year. 


operating earnings. b—Plus stock. 


a$2.31 a$1.45 a$1.57 $18.73 
1.31 1.3 3 
12.02 


§Book 
Value 


-—Dividends—, Recent 
1953 +1954 Bid 


$1.60 $0.80 37 
1.60 1.27% 39 

18.00 12.00 408 
2.20 1.65 54 
2.00 1.50 48 

b2.00 1.50 50 
4.00 3.00 97 
3.00 2.25 65 

b2.90 1.90 54 
8.00 6.00 295. 

22.00 18.00 400 

e345 275 70 
4.00 b3.00 91 
075 1.00 26 
2.80 2.25 

e2.25 2.25 

b2.00 2.00 

b2.00 1.65 
5:90 3.735 
2.25 b1.75 


+1954 Yield 
1 
13.21 
a2.21 
2.08 
1.94 


4.92 
476.09 
60.51 
52.74 
47.85 
93.71 
69.75 
47.01 
221.68 
476.99 
79.95 
109.05 
24.67 
73.17 
96.50 
41.77 
54.36 
125.88 
49.65 


2.74 
al.98 
12.52 

3.28 

0.77 

3.36 
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2.00 
af2.21 
4.46 
1.71 


2.31 
9.29 


42.85 
318.33 


e3.04 
16.00 


e1.25 
12.50 297 


0Q 
moo 


+Six months ended June 30. §June 30, 1954. tDeclared or paid to July 21. a—Net 
c—At current quarterly rate. 


e—Adjusted. f—Includes City 


Bank Farmers Trust Company. g—Based on indicated 1954 payments. 


FINANCIAL WORLD 





~_ — j—_—* Ff — ad 


aS or Fs 


lo 


et 
ty 


Good Growth Record for 
West Virginia Pulp & Paper 


Despite cyclical nature of the industry prior to its 


expansion in recent years, company has shown unusual 


stability. Hinde & Dauch acquisition will be helpful 


Ithough the paper industry was 
not noted for stability of either 
earnings or dividends until compara- 
tively recent years, West Virginia 
Pulp & Paper has an excellent rec- 
ord in this respect. While it failed to 
cover preferred dividends during sev- 
eral depression years, it did not show 
the huge deficits which were common 
among its competitors, and it has paid 
common dividends in every year 
since 1899. 

Since the late prewar years, it has 
not shown as large a_ percentage 
growth in sales volume as have many 
other units in its field. Nevertheless, 
when consideration is given to the 
nature of its operations, its growth 
record has been quite favorable. Be- 
fore the war, about three-fifths of its 
output consisted of printing paper and 
another fifth was kraft paper. Both 
these grades have shown considerable 
expansion since then, for West Vir- 
ginia and for the industry as a whole, 
but the big gain has been in con- 
tainerboard, which fifteen years ago 
accounted for only about one-fifth of 
the company’s output. 

Despite the commencement of large 
scale production in 1942 (and subse- 
quent sharp expansion) of white con- 
verting grades, containerboard con- 
stituted close to 40 per cent of last 
year’s output, double the prewar pro- 
portion. This relative trend may be 
regarded as partly accidental, being 
due to the huge increase not only in 
packaging demands as a whole but 
particularly in the use of paperboard, 
which has partly supplanted wooden 
boxes. It leaves West Virginia still 
a well diversified enterprise, with rep- 
resentation in all the major divisions 
of the industry with the exception of 
newsprint. 

However, the rising importance of 
containerboard created a need for the 
company to participate on a large 
scale in the use of this product at a 
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later stage of processing, a need 
which was filled a few months ago 
through acquisition of Hinde & 
Dauch by means of an exchange of 
stock. The latter company is an im- 
portant producer of paperboard and 
containers made therefrom, and thus 
furnishes a market for part of West 
Virginia’s output. This change, which 
not only increases the scope of the 
company’s operations but consider- 
ably advances its degree of integra- 
tion, should be very helpful. 

The industry as a whole has made 
substantial strides during the postwar 
period as a result of sharply rising 
per capita paper consumption coupled 
with the unprecedented increase in 
population. Since paper containers 
are used to a large extent in pack- 
aging non-durable goods, the growing 
importance of this division has made 
the industry somewhat less vulnerable 
to cyclical influences than it used to 
be. In addition, West Virginia has 
considerably improved its competitive 
position (even prior to the Hinde & 
Dauch acquisition) through a post- 





West Virginia Pulp & Paper 


*Earned 
*Sales Per tf+tDivi- 
(Millions) Share dends +Price Range 
1939.. $29.8 $0.05 $0.05 4%4- 4% 
1940.. 37.0 0.76 0.25 634-— 2% 


1941.. 47.5 0.93 0.45 5%4- 3% 
1942.. 528 0.51 031% 4Y%- 2% 
1943.. 53.7 047 0.314% 4%- 2% 
1944... 59.1 0.45 0.25 7 -4 





1945.. 592 0.41 0.25 10 - 5% 
1946.. 67.2 1.23 0.60 133%%- 8% 
1947.. 86.0 2.85 0.75 11%4- 8% 
1948.. 93.2 283 1.00 12%- 9% 
1949.. 884 2.33 0.75 12%- 9 
1950.. 95.5 3.24 1.25 19%4-11% 
1951.. 116.4 2.70 1.00 2554-1834 
1952.. 108.9 2.47 1.00 -18 
1963.. 3147 283 100 253%4-17% 
Six months ended April 30: 
ee. Ae See cs ic okmnvaes 
1954.. 82.0 1.20 b$1.05 b33%-23% 
*Fiscal years ended October 31. {Calendar 
years. tHas paid dividends in every year since 
1899. a—Recalculated to include inde 


Dauch Paper Co. b—Through July 21. 


war expansion and modernization 
program which has entailed outlays 
of nearly $94 million. 

In spite of these large expenditures, 
the company shows an exceptionally 
strong financial position. Cash hold- 
ings amount to $16.1 million and 
U. S. Government securities to an- 
other $28.4 million, against current 
liabilities of $16 million and a modest 
funded debt of $20 million. 


Capacity vs. Demand 


The entire industry has expanded 
its facilities during the postwar peri- 
od in response to insistent demand, 
and some concern has been expressed 
over the possibility that capacity may 
have outstripped normal peacetime 
demand. It is estimated that potential 
output of paper has risen by some 40 
per cent since 1946. However, as the 
West Virginia management pointed 
out in the 1953 fiscal year report, the 
major expansion has taken place in 
the segments of the industry possess- 
ing the most favorable potential for 
further growth, and it is encourag- 
ing to note that orders and production 
have been well maintained throughout 
late 1953 and early 1954, in spite of 
the downward trends witnessed else- 
where. 

The substantial and apparently per- 
manent improvement in the paper in- 
dutry’s position during the past fif- 
teen years has been reflected in a 
much greater than average advance 
in the prices of the common shares 
involved. No other group has shown 
so substantial a rise, measured from 
the 1935-39 average. Thus, investors 
who like to feel they are obtaining 
bargains tend to shy away from these 
stocks. However, the long rise in this 
group appears to constitute primarily 
a correction of a previously under- 
valued condition, for most paper is- 
sues are not extravagantly priced in 
relation to current and prospective 
earnings. 

West Virginia Pulp and Paper 
common stock, for instance, shows a 
price-earnings multiple of less than 
twelve even at its present price of 33, 
close to the all-time high. But the 
yield of only 4.2 per cent afforded, 
on the basis of the $1.40 annual divi- 
dend rate, is not particularly interest- 
ing, and commitments in this issue 
are not warranted except on a strictly 
long term basis. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Boeing Airplane C+ 

Stock is a businessman’s commit- 
ment; price, 50. (Paid $1.75 in 1953; 
87 4c so far in 1954.) Company esti- 
mates its rate of return on sales be- 
tween 3 per cent.and 3% per cent for 


1954, against only 2 per cent last. 


year, the increase being attributed en- 
tirely to the expiration of EPT. Vol- 
ume is expected to exceed that of 
1953 but officials emphasize the need 
for higher profit margins to build up 
cash resources for research and oper- 
ations independent of Government 
funds and subsidized facilities. The 
new 707 jet transport has had highly 
successful tests but near-term profit- 
ability may be limited due to lack of 
commercial orders. 


Budd Company C+ 

Dependence on rail industry makes 
shares (now 13) a speculation. (Pays 
$1 annually.) Large initial orders for 
stainless steel railway passenger cars 
have been received by two new for- 
eign licensees. The new South Wales 
Government Railroad in Australia 
has placed an order for 80 coaches 
and two self-propelled rail diesel cars 
with the Commonwealth Engineering 
Company. A Belgian licensee will 
furnish the State Railways with 40 
cars. The combined backlog of all 
overseas licensees at the present time 
is 406 cars. Budd itself has begun 
work on an order for 173 cars, the 
largest ever received, with which the 
Canadian Pacific Railway will en- 


tirely re-equip its transcontinental 
trains. 


Elliott Company B 

Now at 26 stock is a business cycle 
issue. (Paid 80c thus far in 1954; 
paid $2 in 1953.) For the first half, 
earnings of this maker of turbines 
and heating apparatus blowers, are 
estimated at about $1.50 per share, 
compared with $2.23 in the like half 
last year, with the major decline oc- 
curring in the initial quarter of the 
8 


year. Sales during the period were 
$19 million, or down $2.4 million 
from the like 1953 period. The back- 
log as of June 30 stood around $20 
million against $29.5 million a year 
earlier. 


General Tire & Rubber B 

Now at 36 to yield 5.6 per cent, 
stock is a businessman’s investment. 
(Paid $1 thus far in 1954; paid $2 
in 1953.) For the six months ended 
May 31, sales reached a record $96.6 
million, or $694,507 over the like 
period last year. Not included in cur- 
rent results was the $5.8 million vol- 
ume of the Pennsylvania Rubber 
Company which was transferred on 
a royalty basis to Mansfield Tire in 
the latter half of last year; and sales 
for only one month of the new Bolta 
and Textileather divisions were in- 
cluded (merged into General April 
30). For the six months, earnings 
were $2.45 per share compared with 
$2.73 (which included a non-recur- 
ring profit of 75 cents) in the like 
period last year. 


Gillette B 

Now 66, shares represent a com- 
pany with a better-than-average rec- 
ord in the specialty field. (Paid $2.75 
in 1953; paid thus far in 1954, 
$1.25.) After arrangements to pur- 
chase the Hazel Bishop Company for 
$6 million failed to be completed, the 
company’s Toni division last month 
introduced Viv, its first lipstick. Toni 
is throwing a $5 million advertising 
budget behind its new lipstick in the 
first year alone, the majority of this 
cash going into radio and television. 
This makes the third new product in- 
troduced by the Toni division in the 
last three months. First came a new 
face cream, Deep Magic, followed by 
Pamper, a shampoo, and finally, Viv. 
Estimated at $75 million a year, the 
lipstick market has continually been 
the cosmetic industry bellwether and 
is generally the most competitive. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Lehigh Portland Cement B 

Stock at 39 and yielding 3.1%, is 
not on the bargain counter, despite 
continuing prosperity in the construc- 
tion group. (Paid 90c thus far in 
1954; paid $1.20 im 1953.) Despite 
a seven-week strike that crippled 
about a third of productive capacity, 
first half sales were $14.5 million and 
earnings 84 cents per share, com- 
pared with sales of $15.5 million and 
net of 87 cents in the like period last 
year.’ Management looks for volume 
in this half to be somewhat higher 
than in the corresponding period a 
year ago and full year’s earnings, 
which will include a special tax credit 
of 53 cents per share, of around the 
1953 net of $3.32. 


Marine Midland * 

This bank holding company has 
had a good operating record and the 
stock is suitable for long-term lists; 
recent price, 15. (Paid in 1953, 60c; 
paid thus far in 1954, 55c.) Plans 
call for the First Bank & Trust Com- 
pany of Utica, N. Y., to become a 
member of the Marine Midland 
group. The common stock of First 
Bank will be increased and the pro- 
ceeds, together with other funds, will 
be used to retire the bank’s Govern- 
ment-owned preferred stock. There 
are now nine Marine Midland banks, 
all in New York State, and the addi- 
tion of 70 million in assets of First 


Bank will bring total assets to about 
$1.6 billion. 


*Holding companies not rated. 


Mengel Company C+ 

Stock, now at 14, is speculative. 
(Paid 50c thus far in 1954; paid $1 
im 1953.) Including non-consolidated 
earnings, first half net will approxi- 
mate 84 cents a share, compared with 
$1.47 in the like 1953 period and 92 
cents in the first half of 1952. Nor- 
mally, the company experiences bet- 
ter earnings in the latter half when 
it receives substantial distributions 
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from its subsidiaries. The furniture 


division, accounting for about 25 per 
cent of total volume, recently re- 
ported a 20 per cent increase in book- 
ings and the company’s corrugated 
box and door divisions are currently 
operating at high levels. 


New England Electric System C-- 

Stock, now at 16, is not of high 
quality but provides an attractive 
yield of 6% on its 90c annual divi- 
dend. Company’s electric sales are 
reported running at a record rate this 
year, due almost entirely to a 10 per 
cent rise in residential consumption. 
Industrial use has been off about 3 
per cent. In spite of higher costs, net 
income per common share came to 
50 cents in the first four months of 
1954, against 52 cents on a smaller 
number of shares in the 1953 period. 
More than 100,000 customers have 
been added in the postwar period 
(total now 723,000). 


Philip Morris a 
Stock’s price of 36 seems substan- 
tially to discount recent adverse med- 
ical publicity. (Pays $3 to yield 
8.3%.) Philip Morris has spent over 
$3 million for research in its own and 
independent laboratories over the last 
20 years. Currently, the company 
employs over one hundred scientists 
and technicians. A concrete result 
was the discovery of the new Snap- 
Open Pack, the first new innovation 
in cigarette packaging in almost a 
decade. Much time is also being de- 
voted to finding a use for the millions 
of pounds of stems which are dis- 
posed of each year at little or no re- 
turn. Success in this project could 
add substantially to yearly profits. 


Pittsburgh Plate Glass A 

A quality stock, but at 56 yteld is 
only 4.0%. (Paid 70c thus far in 
1954; paid $2.25 in 1953.) Scheduled 
for full production by April 1955, 
construction work has started on a 
$3 million ammonia plant for Colum- 
bia-Southern Chemical Corporation, 
a chemical manufacturing subsidiary 
located at Natrium, W. Va. Hydro- 
gen, a by-product of the electrolytic 
production of chlorine and caustic 
soda at Natrium will be used to pro- 
duce ammonia, which is used as a 
base chemical to make fertilizer, syn- 
thetic fibers, plastics and cattle feed, 
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and as a raw material for various 
synthetic chemicals. 


Republic Steel B 

Now at 60, stock is a business- 
man’s commitment. (Paid $4.12% in 
1953; $2.62%4 so far in 1954.) De- 
spite only minor improvement in 
operating rate (69.9 per cent vs. 69.4 
per cent) company boosted net in- 
come in the second 1954 quarter to 
$2.22 per common share, against 
$1.79 in the initial period. In the six 
months ended June 1953, results 
were $2.46, on near capacity opera- 
tions, after EPT. Net per dollar of 
sales rose from 5.2 cents in the first 
three months of 1954 to 6.3 cents in 
the June quarter. Incoming orders 
were progressively larger in April, 
May and June of this year. 


Rheem Manufacturing C+ 

Stock, now at 33, is speculative but 
recent diversification should tend to 
improve its status. (Paid $2 in 1953; 
$1.10 so far this year and is now on 
60c quarterly basis.) Company now 
turns out an extensive line of steel 
containers, household appliances, ord- 
nance items and, through a recent 
acquisition, auto parts. But military 
business still accounts for about half 
of sales. The amount of common 
stock outstanding has risen to 1,500,- 
000 shares through conversion of 
preferred stock by Bethlehem Steel, 
now holder of 27 per cent of the out- 
standing common, and by the issu- 
ance of 167,000 shares in exchange 
for the U. S. Spring & Bumper Com- 
pany. Nevertheless, income for the 
first half of 1954 is estimated at about 
equal to the $2.04 per share of the 
like 1953 period, based on 1,249,308 
shares. 


Schenley Industries B 

Price of 19 and reduced dividend 
of 25c quarterly appear largely to dis- 
count near-term uncertainties. Com- 
pany plans to discontinue bottling 
operations at its Lawrenceburg, Ind. 
plant. The plant was used chiefly to 
produce blends, such as Schenley Re- 
serve, and was one of the largest of 
the company’s five bottling sites. 
Schenley has been bottling the same 
brands in two or three different 
plants, although most other major 
distillers confine each brand to a par- 
ticular plant. The Lawrenceburg 
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: Pe 
plant will continue to be used as a 


center of antibiotic research and for _ 
aging whisky, and bottling facilities ~ 


will be kept on a standby basis. 


Scott Paper A 
Longer term growth prospects 
compensate in part for an indicated 
yield of only 3.1 per cent; recent 
price, 96. (Paid $1.50 thus far in 
1954; paid $2.70 in 1953.) For 125,- 
092 shares of stock (worth approxi- 
mately $12 million), Scott will ac- 
quire the Detroit Sulphite Pulp & 
Paper Company. The latter owns a 
plant in Detroit consisting of a 
bleached sulphite pulp mill with a 
rated capacity of 150 tons per day, 
six paper machines and various con- 
verting equipment. In addition, it 
has a wholly-owned Canadian sub- 
sidiary which has substantial timber 
holdings in Ontario. Detroit Sulphite 
previously was a supplier to Scott. 


Standard Oil (Indiana) A 

Stock ts one of the soundest equi- 
ties in the oil group, but at 77, yield 
is only 3.2%. (Paid $1.25 thus far 
in 1954; $2.50 plus stock in 1953.) 
Pending final action to acquire the 
remaining 20 per cent of the out- 
standing stock of Pan American 
Petroleum & Transport, directors 
have temporarily deferred declaration 
of third quarter dividends. This divi- 
dend will probably be paid as usual 
in September and comprise the regu- 
lar 62% cents cash plus an extra of 
one share of Standard Oil (N.J.) for 
each 60 shares held. 


U. S. Steel A 

Stock, now at 52, is a good grade 
holding for income and some growth. 
(Pays $3 annually.) To replace 
working capital which had been used 
in recent years in modernization and 
expansion, company will offer $225 
million in serial debentures around 
July 29. Also, an additional $75 mil- 
lion of the bonds are to be sold to the 
U. S. Steel and Carnegie Pension 
Fund. As of last March 31, an esti- 
mated $291 million was needed to 
complete planned replacements and 
additions. The steel price increases 
announced at the beginning of this 
month were equal to about 2% per 
cent or $3 per ton, and will approxi- 
mately offset higher wages resulting 
from the new steelworkers’ contract. 
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Fast Pace Holds 


For New Construction 


Building material suppliers generally reported excellent 


earnings for 1953 but because further significant gains 


are unlikely, most issues lack outstanding attraction 


he building suppliers have pros- 

pered quite well since the end of 
World War II. Between 1946, the 
year in which the industry began to 
revive, and the end of 1953, outlays 
for new construction rose from $12 
billion to $34.8 billion which sur- 
passed by a wide margin the relative 
rise in national income. Dollar vol- 
ume soared, spurred by deferred 
demand arising from wartime restric- 
tions, new wants created by a grow- 
ing population and an expanding 
economy, and higher building prices. 


Basis of Volume 


It is a little difficult to tell which 
factor played the biggest part. War- 
deferred demand, however, is gener- 
ally a thing of the past. But the 
population is greater and more people 
are working. The record number of 
births in 1947 which was preceded 
by lesser peaks, with dips and rises 
following, has bolstered demand for 
more new homes and schools, and a 
warning that colleges must greatly 
enlarge student facilities during the 
next decade has just been sounded. 
Construction volume therefore has 
continued to attain record levels; the 
$16.6 billion for the first six months 
of this year was two per cent over 
the year-earlie- total, and a similar 
gain is expected to be shown for the 
last half. 

It is only reasonable to expect some 
leveling off soon to develop. This 
actually seems to be occurring right 
now in housing, the most important 
segment of building for most of the 
companies listed in the accompanying 
table. In 1950, an all-time record of 
1.4 million building starts was set. 
A decline to slightly under 1.1 mil- 
lion occurred in 1951 but there was 
a gain in 1952 followed by a decline 
last year when the total numbered 
slightly more than 1.1. million. And 
during the first five months of this 
10 
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year housing starts were nearly five 
per cent under the comparative 1953 
figure. 

The lag has occurred despite an 
easier supply of mortgage money, 
which began to loosen up late last 
year. It is true that dwelling units 
have been increasing in average size 
and are higher priced, but the record 
of $12.5 million spent for residential 
building in 1950 is likely to stand for 
a few years yet. 

Because of fluctuations not only in 
housing starts but in the volume of 


other kinds of building, demand for 
supplies is far from constant. The 
suppliers of roofing, siding and in- 
sulating materials attained a record 
volume of sales in 1953 because dealer 
inventories were generally low fol- 
lowing the 1952 steel strike, demand 
continuing strong well into the next 
year. The majority in the group also 
reported gains in 1953 earnings over 
1952. Interim results reported so far 
this year, however, make less favor- 
able comparisons. Not only are build- 
ing starts down but competition has 
increased and profit margins are nar- 
rowing. 

It is hardly to be expected, there- 
fore, that the building suppliers con- 
tributing largely to housing will do 
any better this year than in 1953. 
Most of them probably will not do as 
well. This group is in an entirely 
different position from the cement 
companies, for example, which will 
profit from increased volume of road- 
building and other public works. Ex- 
penditures for highway work this 
year are expected to be up by at 
least 15 per cent. Other non-resi- 
dential building will also increase. 

A characteristic of nearly all the 
building supply issues is price vola- 
tility. Shares of the better situated 
companies such as Johns-Manville, 
Ruberoid and U. S. Gypsum still 
constitute good investments but other 
members of the group, which show 
wider long-term earnings swings, lack 
any particular attraction at the pres- 
ent time. While the industry still has 
a large volume of work ahead of it 
during the decade ahead, at current 
prices none of the shares appears to 
be on the bargain counter. 


The Listed Building Material Manufacturers 


pail Sales—~, 
(Millions) 


Company 1952 1953 


1952 


c—— Earned Per Share———, 
c—Annual—, -—3 Months— 
1953 


--Dividends—, Recent 


1953 1954 1953 *1954 Price 


Amer. Seating. . 
Carey (Philip).. 


Celotex 
Certain-teed 
Flintkote 


Johns- Manville. 


Masonite 


Pabco Products. 


Ruberoid 


Tilo Roofing... 
U. S. Gypsum... 
* Paid or declared to July 21. 


1. e—Nine months. 
s—Plus stock. 


assets. 
Seating, $1.25; 
Vis. Gypsum, $7.50. 


$29.7 $35.1 
52.8 52.1 
a52.0 a60.0 
58.6 61.9 
84.0 90.3 
244.7 252.6 
c42.2 c46.3 
99.1 116.9 
£35.7 £36.8 
66.1 74.5 
11.1 11.4 
184.9 194.6 


Note: 


$1.89 $2.63 
2.73 2.90 
al.54 a3.15 
2.24 2.43 
3.61 3.73 
7.14 6.20 
c2.49 ¢2.72 
2.84 2.71 
£1.00 £0.90 
3.10 3.33 
0.53 0.96 
11.55 11.88 


a—Years ended October 31. 
f—Years ended June 30. g—Net after $2.45 per share from sale of certain 

Yields are based on estimated annual payment as follows: 
Certain-teed, $1.1212; Flintkote, $2.50; National Gypsum, $1.80; Ruberoid, $2.00; 


$0.15 $0.24 


$1.00 $0.75 


29 


b1.26 b1.21 
b1.17 b1.01 
0.40 0.46 
0.53 0.45 
b3.58 b2.53 
e1.78 €1.39 
0.66 0.94 
e0.42 e0.86 
0.70 0.63 
0.01 g2.25 
2.95 3.99 


1.60 0.80 
1.50 1.12% 


Pun; MRPUNNND; 
Mow: WUNIwWwoo 


b—Six months. c—Years ended August 
American 
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Bull Market Boils 


For Uranium Issues 


Speculative boom in penny. uranium stocks is in ful 
swing, with activity centered in Salt Lake City. In 


most promotions, the public doesn't stand a chance 


Bip fever has gripped the in- 
vesting public for the past year 
or more and shows no signs of abat- 
ing. In a single week’s trading in 
Salt Lake City, some 29 million 
shares of highly speculative uranium 
mining stocks recently changed 
hands. Prices of hundreds of these 
penny mining stocks fluctuated wildly 
with some issues doubling in price, 
then falling back to their original 
levels, or lower. 

Meanwhile, peddling of uranium 
stocks is continuing without let-up 
with zealous promoters turning to 
radio and television as advertising 
media. Capitalizing on the publicity 
that has attended the entry of many 
large companies into uranium mining, 
the promoters are urging the small 
investor to follow the “smart money” 
by taking a flyer in these ventures 
which are usually priced at from one 
cent to 25 cents per share. 


SEC Investigates 


A four-man task force of the Se- 
curities and Exchange Commission 
recently made a first-hand investiga- 
tion of the Rocky Mountain boom in 
uranium stocks and it is expected that 
the group’s report will provide the 
basis for a clamp-down on the activi- 
ties of certain promoters. While no 
specific statement has been issued by 
the Commission as yet, there have 
been clear indications that the SEC 
regards the current activity in ura- 
nium stocks as having many of the 
earmarks of similar booms in the 
past which turned out disastrously 
for the investor who didn’t look be- 
fore he leaped. 

The Securities and Exchange Com- 
mission does not, of course, pass on 
the merits of individual issues, but is 
primarily concerned with whether all 
of the pertinent facts in a given situ- 
ation are bared. Thus, unless the 
would-be purchaser of uranium secu- 
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rities takes it upon himself to “inves- 
tigate before investing,” he is merely 
pursuing a disguised form of gam- 
bling. Even a careful study of all 
available data concerning any firm 
may, however, prove of little avail 
since uranium is a tricky mineral and 
deposits can run out unexpectedly. 
Furthermore, title disputes over 
claims are not infrequent and there 
is a distinct paucity of data regarding 
the operations of many companies 
operating in the uranium field. 

Many of the new ventures estab- 
lished to carry on uranium mining 
have little in the way of cash re- 
sources, and properties are of ques- 
tionable value. A recent offering, Co- 
lonial Uranium, contained an engi- 
neering report which stated with com- 
mendable modesty: “It can be con- 


cluded that a well-directed explora- 
tion program, in selected areas, could 


possibly yield some commercial ore 
bodies.” 


Typical Financing Set-Ups 


Financing of these enterprises also 
makes interesting reading. Paradox 
Uranium was recently offered to the 
public at 15 cents a share, or $300,000 
for 2,000,000 shares. However, an 
equal number of shares already had 
been issued to the management group 
at one cent a share or $20,000! 
Underwriting commissions and dis- 
counts, incidentally, would amount to 
$75,000 or one-fourth of the total 
price paid by the public if all 2,000,- 
000 shares are sold. 

Another recent offering, Grand 
Mesa Uranium, seeks to raise $275,- 
000 through sale of 1.1 million shares 
at 25 cents per share. Here again, 
underwriting fees would consume a 
fourth of the amount paid by the 
public and, in addition, the company’s 
president has agreed to sell to the 
underwriter, one warrant for every 
four shares of stock sold by or 
through the underwriter. Each war- 
rant entitles the underwriter to pur- 
chase a share of stock at one cent per 

Please turn to page 27 
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More than 50,000,000 Americans are expected to see Chrysler Corporation's 

displays which relate the automobile company’s financial growth in three decades 

from 5,000 stockholders and assets of $37 million to today's 98,000 investors and 

$898 million in assets. This three-dimensional animated display recently went on 

exhibit in the New York Stock Exchange Visitors’ Gallery and is part of a program 

which will send six window displays of similar motif to 72 brokerage firms in 47 
cities within the next year. 








ll 





FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


. . « LOUIS GUENTHER, Publisher, 1902-1953 


Competition Welcome 


O xz oF THE most sig- 
nificant statements made at the time 
the plan was announced for a union 
of the Studebaker Corporation and 
the Packard Motor Car Company 
came from Paul G. Hoffman, who is 
to become chairman of the Stude- 
baker-Packard Corporation. Asked 
for his views on competition in the 
automobile industry, he did not sug- 
gest (as some observers have), that 
General Motors and Ford are getting 
too big and too rough, and should be 
broken up. On the contrary, he said 
that competition was the spark plug 
of American progress, and that it was 
solely because of a desire to strength- 
en themselves in order to compete 
more effectively that the Studebaker- 
Packard combination was proposed. 
Despite present conditions in the in- 
dustry, he added, the automobile busi- 
ness is “a good business for good 
manufacturers and good dealers.” 
Then, to lend support to his argu- 
ment that competition develops rather 
than weakens an industry, Mr. Hoff- 
man turned to the pages of economic 
history. When the United States 
Steel Corporation was organized, 
many believed Big Steel would com- 
pletely dominate the industry. In- 
stead, competition among the steel 
makers is fiercer today than in 1900 
and the industry itself has become 
stronger and more productive than 
ever before. 


New Capital Market 


W tru THE LIFTING of con- 
trols and the gradual restoration of 
a free economy in the United States, 
there are indications that the market 
for new capital may be undergoing 
an important change. The stage, it 
would appear, is being set for an 
12 


eventual revival of common stock 
financing on a scale reminiscent of the 
days before the nation embarked on 
its Easy Money course in the 1930s. 
Several circumstances point to this 
possibility. For one thing, the supply 
of common stocks has not increased 
in recent years to a degree commen- 
surate with the increase in funds 
available for investment. On the con- 
trary, the pronounced increase in 
pension, mutual fund and other in- 
stitutional buying has tended to dry 
up the floating supply of better grade 
equities, for they have been taken out 
of the market in substantial amounts. 
Meanwhile, the expiration of the ex- 
cess profits tax has removed a factor 
which encouraged corporate borrow- 
ers to finance expansion through the 
sale of liens rather than equities. But 
of late, low bond yields have encour- 
aged investors to look with increasing 
favor on ‘stocks for the placement of 
funds. And the attractiveness of jun- 
ior securities has been further en- 
hanced by prospective Federal tax 
legislation. It is not to be expected, 
of course, that corporate borrowers 
and underwriters will turn overnight 
to equity financing to raise most of 
the capital American industry needs. 
But the combination of circumstances 
indicates that a trend in that direction 
may now be shaping. 


Labor’s Stake 


SoMEWHAT OBSCURED 
by other considerations of more im- 
mediate importance is a clause in the 
new wage agreement between the 
U. S. Steel Corporation and the Unit- 
ed Steelworkers that provides for 
quarterly meetings of representatives 
of both sides to discuss labor-manage- 
ment problems not covered in the 
over-all settlement. It is a natural 
development of a relationship growing 


.out of an earlier agreement which led 


to a schedule of plant visits by repre- 
sentatives of the two parties con- 
cerned. As a result the exchange of 
ideas has been frequent and nearly 
continuous. Differences have not been 
permitted to smolder in storage for 
explosive release at table-hammering 
sessions held once a year or even less 
frequently. Not the least important 
product that may be expected to re- 
sult from these quarterly sessions is 
a closer understanding by manage- 
ment and labor of the fact that the 
security of both depends, as the cor- 
poration has phrased it, “‘on the indi- 
vidual and joint contribution to the 
production therein.” 


Atomic Revolution 


Most Men find it help- 
ful in attempting to explore the possi- 
bilities inherent in a major new de- 
velopment to take a small segment of 
the main subject and start with an 
analysis of the smaller part. A handy 
bit for this purpose may be found 
in a recent speech by John Jay 
Hopkins on “The Atomic Revolu- 
tion.” He turned momentarily to ra- 
dioactive isotopes, a by-product that 
has been made available for commer- 
cial use since the war. Industry has 
been the largest user and the second 
largest application has been in the 
field of medicine. In 1946 there were 
246 shipments of isotopes and in 
1953, 10,676, this figure including 
those that went to the laboratories of 
universities and medical colleges. “So 
great,” said Mr. Hopkins, “is the ex- 
pansion of uses of radioactivity in the 
field of medicine, it is estimated that 
already the lives of more people have 
been saved by the atom than were 
lost in the Hiroshima and Nagasaki 
explosions.” This progress has been 
achieved within a single decade. 
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Antibioties Now a 


Billion-Dollar Industry 


Growth of the wonder drugs has been the most important 


postwar development in the ethical drug industry. But 


competition in this and other drug fields remains keen 


his year marks the 100th anni- 

versary of the birth of Paul 
Erlich, “father of chemotherapy,” 
whose belief that chemotherapeutic 
agents should be investigated for dis- 
ease-combating organisms helped es- 
tablish the scientific foundation for 
the development of the antibiotics in- 
dustry. It was not until 1929 that Sir 
Alexander Fleming made the historic 
discovery in a London hospital that 
penicillin mold killed bacteria cul- 
tures. Subsequently, in 1943 Dr. 
Selman A. Waksman and his asso- 
ciates discovered streptomycin which 
proved a memorable achievement in 
the fight against tuberculosis. (Dr. 
Waksman, recipient of the 1952 
Nobel Prize for Medicine, was the 
first to receive such an award for fur- 
thering the conquest of TB since 
Koch discovered the tubercle bacil- 
lus.) 

In 1948, the year in which Parke, 
Davis announced the discovery of 
Chloromycetin, the Lederle Labora- 
tories division of American Cyanamid 
brought out Aureomycin, a wonder 
drug discovered by Dr. Benjamin M. 


Duggar of Lederle when lie was 76 
years “young.” Two years later, a 
Pfizer research team came up with 
Terramycin. And last November, 
tetracycline, newest of the broad spec- 
trum drugs, was introduced by Amer- 
ican Cyanamid under the trade name 
Achromycin, after which Pfizer (Tet- 
racyn) and Bristol-Myers (Polycy- 
cline) also entered the field. 

These are but a few highlights in 
the history of the antibiotics industry 
which has grown from an insignifi- 
cant volume in 1939 to a world-wide, 
billion-dollar business. The anti- 
biotic group probably accounts for 
about one-third of domestic ethical 
drug sales, with vitamin products 
ranking second and hormone drugs 
third. Penicillin has retained its posi- 
tion as the largest selling antibiotic, 
but because of persistent price-cut- 
ting, sales have receded to around $57 
million annually at the manufacturer’s 
level. Significantly, one of the smaller 
penicillin producers, Cutter Labora- 
tories, discontinued production last 
year “when it was clear that we 
would be able to buy penicillin 











Parke, Davis 


1953 Research Outlays 


In Per 

Mil- Common 

lions Share 
Amer. Cyanamid.. $20.3 $2.35 
Bristol-Myers .... 2.5 1.57 
Merck & Co....... 7.0 0.72 
Pfizer, Chas. ..... 5.0 1.02 
Schering Corp. ... 1.6 0.93 











cheaper than we would be able to pro- 
duce it.” Softness in streptomycin 
and dihydrostreptomycin, currently 
running at a yearly rate of about $35 
million, has been less pronounced 
than that encountered in penicillin. 
The broad spectrum antibiotics 
(Aureomycin, Terramycin, Chloro- 
mycetin and tetracycline) were re- 
cently reported as representing a 
combined volume of $175 million at 
the manufacturer’s level. Of this 
amount, perhaps $50 million is pres- 
ently accounted for by tetracycline 
which is as effective against the same 
organisms as Terramycin and Aureo- 
mycin but has fewer side effects and 


Leading Manufacturers of Pharmaceutical Products 


-—Net Sales— 


(Millions) 

1952 1953 
Abbott Laboratories .... $85.5 $88.1 
Allied Laboratories ..... 13.5 14.6 
Amer. Cyanamid ....... 368.4 380.4 
Amer. Home Prod....... 184.6 e188.3 
Baxter Laboratories .... 16.2 17.1 
Bristol-Myers .......... 56.6 g55.5 
Cutter Laboratories .... 11.2 14.1 
Johnson & Johnson..... 191.8 198.9 
Lakeside Laboratories .. a4.0 5.0 
Merck & Company...... 160.6 160.0 
(h) Olin-Mathieson ..... 215.7 243.6 
Parke, Davis ..........-: 126.3 c109.9 
i. ee eee 107.1 127.0 
Schering Corp. ........- 18.9 19.1 
Searle (G. D.).......... 22.4 23.9 
Smith, Kline & French.. 47.0 52.9 
Sterling Drug .......... 157.1 £161.7 
Gere, GO isc cscsess 11.6 8.9 
Stuart Company........ 4.3 4.9 





*Excludes following extras paid so far this year: Abbott 5 cents, Johnson & Johnson 25 cents, Lakeside 20 cents. 


31. b——Over-the-counter bid price. c—Decrease. e—Ethical drugs represented 46% of 1953 sales or about $87 million. 
30% of 1953 sales or about $48 million. g—19 per cent or $10.6 millions in ethicals. 
N.R.—Not reported. 


Stock Exchange. D—Deficit. 
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h—Figures are for Mathieson Chemical only. 





a. - en Per —. inn Price- 
en -—Annual—_, -—— 06. * > ? 
Gain “1952, 1953 1953 i95¢ 1952 1983, Reve | eat’ Bam's ag Roteign 
3% $2.25 $2.35 $0.77 $0.73 $1.95 $1.80 1.80 44 18.7. 4.1 5 
7 4 | 2.84 0.53 0.52 1.30 1.50 ee m32 11.3 ay” ce 
3 3.07 3.15 1.23 0.83 2.00 2.00 2.00 50 159 40 13 
Z 3.05 3.41 0.86 1.04 2.00 2.30 2.40 57 16.7 4.2 20 
6 1.65 1.24 0.52 046 0.65 0.65 0.65 b14 11.3 4.46 N.R 
c2 1.47 1.44 0.36 60.43 1.60 1.00 1.00 22 15.3 -45 26 
26 0.11 1.03 0.20 0.10 0.30 0.40 0.40 bll 10.7 3.6 N.R 
4 3.82 4.19 hae: 1.38 1.00 1.40 1.40 69 16.5 2.4 N.R 
24 a0.64 a0.82 a ae 0.40 0.221% 0.40 b20 244 2.0 N.R 
i 1.01 0.96 0.35 0.31 0.80 0.80 0.80 19 19.8 4.2 24 
13 3.44 3.30 0.82 0.83 2.00 2.00 2.00 47 142 43 N.R 
13 a, 7 1.91 0.45 0.41 1.90 1.60 1.40 32 16.8 4.4 39 
18 aie. ‘2da 0.74 380.66 1.15 1.25 1.00 31 11.4 4.0 28 
1 0.96 0.91 0.23 023 0.25 0.50 0.50 le Mo US 14 
7 2.63 2.85 0.77 1.08 1.60 1.80 2.40 b78 274 3.1 9 
12 2.71 3.04 1.03 1.02 1.60 1.75 1.40 bfa 2azF 24 N.R. 
3 2.63 2.91 0.86 0.96 2.00 2.00 2.00 42 144 48 38 
c23 0.61 D0.45 eres wun rt de aa b5 oe ee N.R 
14 1.09 1.11 0.80 080 080 b16 144 50 N.R. 


a—Fiscal year ended October 
f—Ethicals are estimated at 
m—Midwest 
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Airplane view of main plant units, Houston, Texas 


Steel, Too, Grows Big 
in the Southwest 


The Southwest is growing, and Armco is growing with it. 


Located strategically to serve this growing market with its 
special steel products is Armco’s Sheffield Steel Division. In the 
works and offices in Kansas City, Mo.; Houston, Texas; and Sand 
Springs, Oklahoma, nearly 8000 men and women are working 
today to meet the demand for these products. 


Besides providing steel for the Southwest’s farms, factories, 
railroads and highways, Armco also serves the flourishing oil and 
natural gas industries. Special products include large-diameter 
welded steel pipe for oil and gas transmission lines, made by the 
A. O. Smith Corporation of Texas, owned jointly by Armco and 
A. O. Smith Corporation. 

Although the Southwest provides a big and growing market 
for Armco, the location of the Houston Works on the deep water 
of the Ship Canal makes it advantageous to ship products to 
Coast ports and to all parts of the world. 


The location of Armco’s plants, like the diversification of its 
products, is part of the strength of the company now and in the 
years to come. 


ARMCO STEEL CORPORATION 
MIDDLETOWN, OHIO 


Sheffield Steel - Armco-Drainage & Metal Products, Inc. « The Armco International Corporation 








is more soluble. Patent applications gaining rapidly and has in many cases 
covering tetracycline have been filed replaced cortisone. Commenting on 
American Cyanamid, Bristol- _ the effects of price reductions in 1953, 


Myers, and Pfizer and which of the 
three companies will eventually 
emerge in a favored position remains 
in doubt. 

Further price deterioration has 
taken place in the hormone field with 
markets for sex hormones in particu- 
lar weakened by persistent undercut- 
ting on the part of foreign producers. 
Hydrocortisone, meanwhile, has been 
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Schering Corporation, an important 
factor in hormones, notes: “Although 
the company sold more than twice as 
much cortisone in 1953 as is in the 
previous year, the return therefrom 
was only 50 per cent greater.” 
Earnings of the leading drug com- 
panies, by and large, improved last 
year over the relatively poor results 
of 1952. While the industry is cur- 


rently faced with overproduction in 
important product classifications, it is 
expected that 1954 earnings will not 
vary greatly from the 1953 levels, 
However, companies which were hit 
by EPT in 1953 are likely to do bet- 
ter than the industry as a whole; 
these include American Home Prod- 
ucts and Lakeside which paid 43 
cents and 40 cents a share, respec- 
tively, in 1953, and Searle which 
EPT hit to the tune of $1.24 per 
share. 


Research Pays Off 


New products will, of course, 
favorably affect results of numerous 
individual companies. American Cy- 
anamid and Bristol-Myers, for ex- 
ample, should benefit from increased 
sales of tetracycline ; the former com- 
pany, which recently made available 
the first new agent for preventive 
treatment of human rabies in 25 
years, has another important specialty 
in Diamox—used in certain types of 
heart ailments. The impact of a new 
product can have a pronounced effect 
on smaller concerns, such as Lakeside 
Laboratories which has a promising 
oral diuretic (Neohydrin) and Stuart 
Laboratories whose Lipotaine has 
been found helpful in relieving some 
types of heart disease. 

The drug makers are continuing to 
spend from 4 to 5 per cent or more 
of sales in the search for remedies 
against diseases which are inade- 
quately treated. Cancer research is 
now entering its third and perhaps 
final phase in which chemicals are 
being used which affect cancer cells 
without harming normal cells. Re- 
sults achieved by the Salk polio vac- 
cine will not be known until next year 
but research in this field, which may 
lead to better understanding of virus 
diseases generally, goes on. And bet- 
ter means of treating the 3.5 million 
hypertension patients, the 5.5 million 
persons who suffer from bronchial 
asthma, and the nearly two million 
persons afflicted with some form of 
epilepsy are under constant investiga- 
tion. President Harry J. Loynd of 
Parke, Davis, noting that spending 
for medical research by the Govern- 
ment, industry, and philanthropic 
sources may have totaled $181 mil- 
lion in 1953, observes that “we still 
spend over $185 million per year for 
tombstones and monuments.” 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Definite evidence of technical deterioration warrants an 


increasingly conservative policy pending full correction 


of the unprecedented ten-month rally from September lows 


Technical market considerations constitute a 
rather unsatisfactory basis for over-all investment 
policy. Never as infallible as their more enthusias- 
tic adherents considered them, they have been more 
than usually unreliable in recent years. One basic 
difficulty with technical market analysis is due not 
so much to any inherent weakness in this system 
itself as in the way it is generally used; there is a 
great temptation to read significance into every 
least variation in stock prices and trading volume 
instead of patiently waiting for the comparatively 
infrequent situations which appear to possess real 
importance. 


Thus, even the most apparently clear-cut tech- 
nical indications are unsuitable for use in deter- 
mining whether stocks should currently be bought 
or sold. But at times they deserve some considera- 
tion, if confirmed by other factors, in establishing 
the degree of conservatism or aggressiveness ap- 
propriate to a given market situation. One such 
occasion appears to be in the making now, for there 
is definite evidence of technical deterioration com- 
ing at a time when a number of other considerations 
also call for investors to pursue a cautious policy. 


During the past few weeks, trading volume has 
undergone a very marked rise, but prices have 
made relatively little progress. Such a phenomenon, 
after an advance has been in progress for many 
months, has in the past been a fairly reliable signal 
of coming reversal. Furthermore, the character of 
trading has changed considerably; the cyclical and 
secondary issues are finally getting a long-delayed 
play while the investment grade shares consolidate 
their substantial gains. If this process continues to 
any great extent and is then succeeded by a renewed 
upsurge in the better stocks, it will carry decidedly 
adverse implications. 


In addition to these considerations, there is a 
clear indication from another quarter that the char- 
acter of current buying is nothing to boast about. 
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Conferees from the House and Senate have finally 
reached agreement on the controversial subject of 
dividend tax relief. The final version calls for a 
$50 annual exclusion plus a deduction from tenta- 
tive tax of four per cent of taxable dividends (about 
two per cent this year, since the percentage dedue- 
tion applies only to dividends received during the 


last five months of 1954). 


This compromise is decidedly less liberal than 
had been anticipated. It cuts the percentage deduc- 
tion to only 40 per cent of the amount provided in 
the House bill. And there is considerable sentiment 
in the Senate for disapproving the compromise on 
the ground that it gives excessive relief to investors. 
But the market, which has already discounted a 
much more liberal provision, has completely ignored 
this adverse development. 


When investors as a whole adopt so blithely 
uncritical an attitude, it is time to accord some 
respect to the ancient saying that the public is al- 
ways wrong. True, stocks have not been pushed 
to unjustifiable heights in relation to earnings and 
dividends; semi-permanent institutional purchases 
in large volume, past and prospective future, afford 
a margin of safety lacking in the past (an idea 
which is beginning to appear overworked and over- 
emphasized) ; and business prospects appear excel- 
lent. 


Nevertheless, it will be surprising if the market 
fails to show a really substantial secondary reaction 
within the next several months. It may very well 
go on from there to make new highs by a large 
margin, but the present appears to be a poor time to 
seek representation in volatile or price-vulnerable 
issues in anticipation of this prospect. Instead, com- 
mon stock commitments should be concentrated 
exclusively in stable shares offering large and se- 
cure yields and reasonably valued in relation to 
earnings. 


Written July 22, 1954; Allan F. Hussey 
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Big Auto Month 


Thanks to a seasonally rapid sales pace in June 
of both new and used cars, month-end retail inven- 
tories declined 9.3 per cent and 4 per cent respec- 
tively compared with May 31. Used cars led the 
numerical parade with 834,000 retail deliveries to 
customers, 11.3 per cent over May. The turnover 
of new cars hit the surprisingly large total of 561,- 
200 units, the highest monthly figure in nearly four 
years. Half-year sales still lagged 2.4 per cent be- 
hind the same 1953 period; domestic output, on 
the other hand, was down about nine per cent, a 
factor which helped dealers to lower stocks during 
the brisk sales pace. The industry is now in the 
midst of a summer lull with July production sched- 
ules down 11 per cent from June, although August 
schedules may be increased over the July rate. 


Higher Dividend Payments 


Corporate cash dividend payments have con- 
tinued to rise in recent months, following a sub- 
stantial earlier gain that was caused by a shift in 
payment dates from December to January rather 
than by an actual increase in dividends. May pay- 
ments totaling $227.6 million were up 2.8 per cent 
over May 1953. Reflecting in large part the shift 
in payment dates, dividends totaling $3.0 billion 
were paid during the first five months, up 10 per 
cent from the $2.7 billion disbursed in the same 
1953 period. Larger outlays by financial, commu- 
nications and public utility firms have been re- 
cently prominent. 


Tobacco Earnings 


Second quarter earnings of the tobacco com- 
panies make better reading than might have been 
anticipated in view of the recent adverse publicity 
linking cigarette smoking with degenerative di- 
seases. American Tobacco earned $1.56 in the three 
months ended June 30, the same as in the similar 
1953 period, while Liggett & Myers’ profits of $1.20 
per share were 17 cents less than the same 1953 
quarter. Meanwhile, P. Lorillard has introduced a 
king-size version of its Kent filter-tip brand to com- 
pete with Reynolds’ Winston, Philip Morris’ Parlia- 
ment, and Viceroy made by Brown & Williamson. 
Pointing to tobacco by-products as a possible source 
of income for the industry, President O. P. Mc- 
Comas of Philip Morris recently noted that millions 
of pounds of tobacco stems costing about 60 cents 
a pound are disposed of yearly with little or no 
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return, and research is seeking possible profitable 
uses for this present waste material. 


Rolling Stock Orders 


Because the railway freight car and locomotive 
builders have had the foresight to diversify strongly 
into other lines, statistics on rolling stock deliveries 
are losing their former significance concerning the 
“rail equipment” companies’ earnings prospects. 
But the fact remains that such business is still on 
the decline. Deliveries of 2,650 new freight cars 
in June, marked the low point for the year. In the 
previous month, 3,173 were delivered, and 6,463 in 
June 1953. Orders for only 1,139 freight cars were 
placed during June and the car backlog as of 
July 1 had fallen to 13,860 compared with 15,615 
on June 1, and around 48,000 a year earlier. 

Only 788 new locomotives were delivered during 
the first six months of this year compared with 
1,296 one year earlier and only 124 were on order 
as of July 1 vs. 570 on the same 1953 date. Last 
year’s deliveries included nine steam locomotives; 
this year’s figures include no steam units, either 
delivered or on order. 


Baby Foods Business Growing 


Baby foods have grown into a $220 million 
yearly business at the retail level, according to 
Gerber Products which accounts for at least 40 per 
cent of this total. While the record baby crop has 
helped bolster the industry’s sales, the business is 
not solely dependent on new births. Increases in 
average “per baby” consumption have been steadily 
achieved through the introduction of new products 
and the spread of nutritional knowledge through all 
income groups. Sales of new products introduced 
by Gerber since the end of World War II were re- 
sponsible for more than a third of the company’s 
1954 fiscal year sales. An estimated 10 per cent of 
industry sales are now made to elderly persons or 
those requiring special diets. Beech-Nut Packing 
and Heinz trail Gerber in the field, with Clapp’s, 
Libby, and Swift also factors. 


Solar Energy 


With energy consumption increasing at the rate 
of three per cent a year, practical means of convert- 
ing the sun’s rays into electricity are being studied 
by scientists in over 30 universities and research 
foundations. Potentially, there is enough energy in 
the sun to provide all the heat, light, and power 
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mankind will need for two billion years. The need 
for such power exists since usable supplies of coal, 
oil, and gas will theoretically be exhausted around 
the end of the present century and it is believed 
that atomic energy can supply world energy needs 
for only about 175 additional years. While the use 
of solar energy on a large scale does not loom in 
the immediate future, in some states it is now be- 
ing used for hot water and for heating purposes. 


Stockpiling Resumed 


The Government has resumed stockpiling lead 
and zinc. First purchases, made within the past 
week, were at current market prices: 14 cents a 
pound for lead and 11 cents for zinc. Volume was 
not disclosed, but trade sources estimated that this 
initial “stabilizing” operation involved about 6,000 
tons of lead and 10,000 tons of zinc were taken. It 
is understood the program will continue over the 
remainder of the year at about the same rate as 
the initial purchases. Favorable presidential action 
is Pret on the measures passed by Congress 
hiking tariffs on lead and zinc imports. This, in 
addition to stockpiling, is looked to as an encour- 
agement to producers and as a probable price 
stimulant. Metal consumers, however, continue 
rather indifferent, apparently not fearing any im- 
mediate price increases. 


Ultrasonics Use Growing 

Ultrasonic or high-frequency sound waves which 
clean precision parts and test metals for hidden 
flaws are being used in increasingly varied applica- 
tions. General Motors’ Allison division is using a 
$300,000 ultrasonics instrument to check jet engine 
components. At Schick, Inc., ultrasonic vibrations 
are utilized to remove oil and grease from electric 
shaver heads. And recently u noiseless and (virtu- 


ally) painless dental drill employing this principle 
was demonstrated. Ultrasonic sound waves vibrate 
at the rate of more than 20,000 times a second and 
cannot be.heard by the human ear, but they have 
broad potential uses. Large electric equipment com- 
panies, along with some smaller manufacturers, are 
active in the field. 


CCC Halts Cotton Sales 


To avoid interference with the marketing of 1954 
cotton, the Agriculture Department will discontinue 
sales of cotton from its CCC inventory (mostly 1951 
crop) after July 30. However there are only about 
100,000 bales left of the 235,000 bales that CCC 
began selling off on April 12. While giving those 
figures, the Department made no reference to the 
real weight hanging over the cotton market, the 
7.1 million bales under loan (May 31) on which 
CCC has advanced $1.17 billion to the growers. 
As cotton picking advances, much of the 1954 crop 
will be placed under support loans. Cotton growers 
are less averse to borrowing on their crops than 
are other farmers, since they stand to lose nothing 
if CCC finally has to take over the collateral. Any 
profit that may be realized on cotton sold by CCC 
will revert to the grower. For some reason other 
farmers aren’t so favored. 


Corporate Briefs 


Chrysler will close for its annual inventory the 
second week of August, with the shutdown used 
also for changeover to 1955 models. 

American Telephone plans an 800-mile subma- 
rine telephone cable from Port Angeles, Wash., to 
Alaska, for operation by late 1956. 

Willys Motors has called back 500 production 
workers to step up truck output; no passenger cars 
have been produced since July 1. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not 
to be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


_ These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2%s, 1972-67.......... 100 2.50% Not 
American Tel. & Tel. 2%s, 1975... 97 2.95 104 
Atlantic Coast Line gen. 444s, 1964 109 3.38 Not 


Beneficial Loan 2%s, 1961.......... 98 2.82 100% 
Chicago, Burlington & Quincy 3%s, 

I9GS. wciep icp ene caceerebancin’ mw S32 105 
Cities Service 3s, 1977............. 96 3.25 100 
Commonwealth Edison 2%s, 1999... 95 2.95 103 
Oklahoma Gas & El. 2%s, 1975.... 96 3.00 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 95 3.00 105 
Southern Pacific Co. 4%s, 1969..... 106 3963.95 105 
Southwestern Gas & El. 3%4s, 1970.. 102 3.09 104 
West Penn Electric 3%4s, 1974...... 101 3.43 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 131 5.34% Not 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum............. 58 4.31 Not 
Champion Paper $4.50 cum......... 106 4.25 106 
Gillette Company $5 cum. conv..... 130 3.85 105 


Public Service E&G $1.40 cum. conv. 29 4.83 (1960) 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............. 86 5.81 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— Recent 
1953 1954 Price Yield 





rere *$1.00 $0.75 43 24% 
El Paso Natural Gas.......... *160 080 41 3.9 
Gometal Feeds .isscccccccases 2.65 130 75 3.7 
Int'l Business Machines....... *3. *2.80 296 71.3 
Standard Oil of California..... 3.00 150 60 5. 
Union Carbide & Carbon...... 250 100 84 3.0 
Lnwted Air Danes. .4%525<5 56s i5® 6025 BS 6a 
Se TE ionic cde cckend 200 100 31 65 
Westinghouse Electric ........ 200 100 69 28 
* Also paid stock. f+ Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 

> 


Dividends, Recent 
1953 1954 Price Yield 


American Tel. & Tel........... $9.00 $6.75 173 5.2% 
‘Borden Company ...........0. 2.80 120 68 4.1 
Columbia Gas System......... 0.90 060 14 64 
Consolidated Edison .......... 2.30 120 46 5.2 
ames OE. TR) 4 ckckesesicecnss 3.00 150 49 6.1 
Louisville & Nashville ......... 5.00 3.00 75 6.7 
MacAndrews & Forbes........ 3.00 250 42 7.1 
May Department Stores........ 180 135 34 5.2 
Biaivilie GUBO: sess cescessones 1.80 135 30 6.0 
Pacific Gas & Electric......... 205 165 44 5.0 
Pacthic Lighting ......ccccee 1.62% 1.50 36 75.6 
Philip Morris Ltd............-. 3.00 2.25 36 83 
Safeway Stores ..........-000- 240 120 4 53 
Socony-Vacuum ..........e06- 225 100 4 5.6 
Southern California Edison .... 2.00 150 45 44 
Sterling Drug ..cccccccccecees 200 100 42 48 
Tastes - CAMS «6 osc okine svt» 340 150 65 52 
Union Pacific R.R............. 600 4.75 135 4.4 
Walgreen Company ........... 1.70 080 25 68 
West Penn Electric........... 2.20 110 43 5.1 





+ Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends— Recent 
1953 1954 Price Yield 


Rid BNE oo onc ns ciehthy $3.00 $2.25 47 64% 
Bethlehem Steel ............. 4.00 3.25 70 7.1 
Brooklyn Union Gas .......... 150 1.17% 31 75.5 
Cluctt, PeabOdy .......ccsesee 250 100 % 70 
Container Corporation ........ 2.20 1.75 60 5.0 
Flintkote. Company ........... 200 150 33. 6. 
General Motors .............. 400 2.00 80 5.0 
Glidden Company ............ 200 1930 % 56 
Kennecott Copper ............ 6.00 2.50 8 7.1 
Mathieson Chemical .......... 2.00 *150 47 43 
Mid-Continent Petroleum ..... 400 2.00 81 49 
Simmons Company ........... 2.50 1.00 36 6.9 
Te EERE TET een 260 19 41 63 
Sperry Corporation ........... 300 150 63 48 
U.S adtecvertesesunenss 300 150 51 59 





* Also paid stock. ¢ Based on current quarterly rate. 
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Washington Newsletter 





Despite criticisms, proposed legislation would expand FHA's 
power and benefit industry—No matter what sort of farm 


bill is enacted some blocs will complain—RFC has successor 


WASHINGTON, D. C.—Both the 
daily headlines and the propaganda 
coming from the building industry 
may suggest that Congress is tearing 
down FHA. As a matter of fact, 
currently proposed legislation ex- 
pands FHA’s power. New kinds of 
guarantees, which FHA will be able 
to offer, should be profoundly bullish 
for construction. 

First, the new law would provide 
for mortgaging old dwellings. Obvi- 
ously, this is a sales point for a new 
house, whose resale value is im- 
proved. More important, the FHA 
would go into the business of insuring 
loans to remodel used houses. It 
would become possible, evidently, to 
put the expenditure for improvements 
under the same mortgage, after re- 
financing, as that on the home itself. 
FHA would stand behind the lender. 

The point is that builders would 
be able to accept old houses in part 
payment for new. There seem to be 
several million home owners who, by 
now, need an extra bedroom. The 
builder would convert the old house 
with cash borrowed under FHA in- 
surance, Thus, a kind of trade-in 
market could be developed. Naturally, 
the latest amendments, like those 
before them, continue to reduce 
down-payments and to stretch out 
amortization of original mortgages. 


In deference to the swindles be- 
ing revealed before the Capehart com- 
mittee, the bill includes some restric- 
tions known as “safeguards.” The 
builder remodeling a new house must 
add rooms and the like; he can’t in- 
crease its resale value by such devices 
as landscaping the lawn. Probably, 
the restrictions will be removed after 
another session or two. 


Whatever kind of farm bill is 
finally voted, some highly articulate 
group will be indignant. If, on the 
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other hand, Congress and the White 
House can’t agree on anything, fixed 
support prices, as present law stands, 
will terminate. The various blocs de- 
manding 90 per cent and the like are 
fearful of a stalemate. 

The Senate and House bills differ 
on more points than support prices 
alone. The House bill, in contrast to 
that of the Senate, allows the Admin- 
istration a little, though not much, lee- 
way in setting prices. The Senate, 
which is rigid on this, provides a 
correlative to supports: increased 
power by the Administration to put 
farmers under quotas. Farmers ap- 
parently would prefer to grow as 
much as they pleased and to be as- 
sured a return. 

The authority to curtail crops 
seems to have been put in as a trading 
point. After all, the Administration 
has set quotas under present law. 
There’s a pretty big mark-up for 
butter, which is being accumulated 
again in cold storage. Senate leaders 
will probably strive for at least a 
nominal break from completely fixed 
supports; they don’t hope for more. 


After all the work by Secretary 
Sinclair Weeks on behalf of resuming 
the Census of Manufactures, the 
House Appropriations Committee 
turned down his request for the 
money. Apparently, there won’t be 
such a census. Sales managers of the 
larger companies, not to mention ad- 
vertising agencies, depended on it to 
an important extent. 


A new Government set-up, Fed- 
eral Facilities Corporation, has just 
succeeded RFC as owner of the Gov- 
ernment’s rubber business. The Gov- 
ernment is negotiating now to sell 
out; bids have been filed and both 
sides are talking detail. It’s to be 
expected that tentative proposals for 
the sale of the 27 plants for which 35 





prospective buyers have submitted 
bids will be ready for the next session 
of Congress. 

The business is profitable, even 
though the Government sells its rub- 
ber for less than it could get. In the 
fiscal year just ended, it made more 
than $43 million on sales of $277 mil- 
lion—more than 15 per cent. The 
prospect this year is for a profit of 
$50 million on just a little less than 
$300 million gross. 

There are no sales costs. The Gov- 
ernment simply takes orders and runs 
its plants to fill them. About 80 per 
cent of the product goes to the biggest 
tire companies. There’s no inventory 
to speak of, handling of which is al- 
ways expensive. Obviously, in these 
properties, the Government has some- 
thing to offer. 


In charging its rubber customers 
for freight, the RFC had a system 
which, if that of a private company, 
would have drawn an FTC complaint. 
Regardless of actual freight, it billed 
every customer 1.1 cents a pound on 
carload lots, 1.17 cents on less than 
carload. That saved bookeeping. 


Although the RFC no longer 
exists, most of its old operations still 
go on in one place or another. The 
greatest of these was running the 
rubber and tin business. Smaller op- 
erations have been scattered through 
the Government, which still owns the 
old portfolio. 

The real property mortgages have 
gone to FNMA. The Philippines and 
other foreign bonds are now held by 
the Export-Import bank. The small 
loan business is carried on by the 
Small Business Administration. 

—Jerome Shoenfeld 
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DIVIDEND NOTICE 


The Board of Directors of Heywood- 
Wakefield Company on July 19, 1954 has 
declared the following dividends: 


SERIES B PREFERRED STOCK 
The regular quarterly dividend of 31 cents 
per share, payable September 1, 1954 to 
.stockholders of record August 13, 1954. 

COMMON STOCK 
A quarterly dividend of 75 cents per share, 


payable September 10, 1954 to stockhold- 
ers of record August 20, 1954. 


* Henry C. Perry 
Secretary and Treasurer 





New-Business Brevities 














SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 62 


A dividend of 40 cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable September 12, 
1954 to stockholders of rec- 
ord at the close of business 
on August 31, 1954. 


H. D. McHENRY, 
Vice President and Secretary. 


Dated: July 17, 1954 





























SS COLUMBIAN 
CARBON COMPANY 


One-Hundred and Thirty-First 
Consecutive Quarterly Dividen 


A quarterly dividend of 50 cents per 
share on the Capital Stock of the 
Company will be paid September 10, 
1954 to stockholders of record at the 
close of business August 16, 1954. 


LYLE L. SHEPARD 
Vice-President & Treasurer 











WARREN PETROLEUM 


CORPORATION 
Common Stock Dividend No. 44 


The Board of Directors of Warren Petroleum 
Corporation on July 15, 1954, declared from 
the earnings of the Corporation a dividend of 
40 cents per share on the common stock, pay- 
able September 1, 1954, to stockholders of 
record at the close of business August 13, 
1954. Checks will be mailed. 


JAMES E. ALLISON, President 
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Chemicals... 

An improved envelope adhesive 
sticks tightly without becoming gum- 
my during humid weather—called 
Enva-Lok, this new National Starch 
Products, Inc., development is a resin 
emulsion. . . . Burroughs Corpora- 
tion, researching into the chemistry 
of carbon paper, has come up with a 
sheet that reportedly cannot smudge, 
yet produces legible copies with little 
pressure—the new carbon is offered 
in black, blue and red, and is said 
to be extremely long wearing. .. . 
Allied Chemical & Dye Corporation 
is making available for large-scale 
tests a new compound to control 
Johnson grass, a weed that is par- 
ticularly troublesome to growers of 
cotton and alfalfa—commercial pro- 
duction of the chemical, known by 
the trade-name of HCA Weed Killer, 
will be undertaken some time next 
year. . . . The general public soon 
will be able to purchase a waterless 
and soapless wash cloth which is cur- 
rently being furnished to passengers 
of a major airline for refreshing 
themselves after mealtime without 
leaving their seats—sold by R. R. 
Williams, Inc., Wash-’N-Dri cloths 
are made of paper treated with a 
quick drying cleansing solution. 


Electrical... 

Westinghouse Electric this month 
will begin to market, through Can- 
non Mills, Inc., a 72 inch wide elec- 
tric blanket made of rayon-nylon- 
cotton blend which may be washed 
with a minimum of shrinkage—it will 
be priced lower than those in the 
company’s current line of woolen 
electric blankets. . . . A new electric 
clock based on a nautical motif has 
hands that seem to float in clear 
crystal with no apparent means of 
motivation: an anchor for the hours 
and a boat hook for the minutes— 
introduced by Jefferson Electric 
Company, the Golden Helm, as it is 
called, is an interpretation of a ship’s 
wheel in 24-Karat gold-plate. . . . 
Speaking of clocks, General Electric 
Company’s Telechron department in 


















September will feature six new elec- 
tric clocks in the $5.95 to $14.95 
price range—also to be introduced in 
the next few months will be a De- 
signer line of clocks ranging in price 
from $19.95 to $100. .. .““The world’s 
fastest and most versatile” is the way 
Proctor Electric Company describes 
a new automatic electric toaster 
which it will begin to market shortly 
in the New York area—national dis- 
tribution, however, won’t be achieved 
until next year. 


Grocery Products .. . 
































Housewives who have been used to * 
washing with both a detergent and a @ |. 
bleach now will be able to use a single - 
product embodying the features of the # |. 
aforementioned—Procter & Gamble’s by 
new Oxydol detergent incorporates § ,,, 
what is described as an “oxygen § 4, 
bleach.” . . . After-taste and after- a 
breath odor are said to have been § 
eliminated in a garlic sauce being § .. 
made by Derry Products Company— § ,,, 
following test marketing in several Hy 
cities, the sauce will be sold nation- § }; 
ally. . . . Campbell Soup Company, § ,, 
happy over the marketing results for j 
its relatively new frozen soup line, is J}, 
currently test-marketing two addi- §,, 
tions, cream of potato and snapper— § 4 
meanwhile, a new two-story freezer Ht, 
plant is being constructed so that §,, 
sales of the new line may be expanded ff 1, 
into markets other than the greater § ), 
Philadelphia area. . . . Satisfied with Bi, 
tests as to the marketability of Ajax 
cleanser in a jumbo seven-inch tall § 7, 
size, Colgate-Palmolive Company 
now plans to go full steam ahead with iy 
nation-wide distribution once addi- Mf ¢; 
tional production facilities are readied @ in 
—testing of the economy-size package & p, 
took place in New York recently. se 

fo 
Industrial... B 

Introduced this week is a new type Hf dj 
paper pallet, the Accopak (comprised §j m 
of a wrapping paper-thick sling fitted J m 
with paper tubes), which offers §L 
promise of time and money saving Mth 
advantages in handling and shipping §m 
bagged and packaged commodities; Mf h 
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patented by American Cyanamid 
Company, the pallet weighs under 
three pounds and need not be re- 










































American Cyanamid's "Accopak" 





moved during storage or shipment of 
a load—a ‘special bayonet fork must 
be substituted on present materials- 
handling trucks in order to use the 
unique pallet, which is said to cost 
less than present expendable paper- 
board-base types and can support 
nearly one ton. . . . World pur- 
chasers of British industrial products 
will now find it easier than ever to 
obtain product information with the 
establishment in Birmingham, Eng- 
land, of the Birmingham Exchange 
& Engineering Center, featuring ex- 
hibits of over 200 leading British 
manufacturers and the catalogs of an- 
other 7,000—every convenience has 
been provided for the buyer and in- 
terested visitor, including the avail- 
ability of private offices with secre- 
tarial and telephone service; a coffee 
room also offers the opportunity to 
































°d Biook at some 100 current technical 
“lB periodicals and a library contains 
th Bl trade directories and other references. 
ww 
ill B Television... 
y There’s much news-in-the-making 
th Bin the field of color television these 
li- days—and also considerable optimism 
ed Hin some circles to the effect that the 
S€ @ public will be able to choose among 
several makes of large-screen sets be- 
fore the year is out. . . » Columbia 
Broadcasting System’s CBS-Hytron 
P€ Bdivision has tooled up sufficiently to 
ed Mf make 10,000 19-inch color tubes a 
ed @ month within a matter of weeks after 
T$ @ Labor Day—the indications are that 
n§ Bthis tube will end up in sets to be 
n§ @marketed by Motorola, Westing- 
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house, Capehart-Farnsworth, CBS- 
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Who Wants “Big” Customers? 


We do, naturally. 


But make no mistake about it: We want the small 
investors too—as we’ve been saying for years—because 
we think the salvation of our system lies in broad- 
ening the base of business ownership .. . in getting 
more and more people, big and little, to own a real 
stake in American enterprise. 


Sometimes it seems to us that the little investor is 
showing a better understanding of those opportuni- 
ties—yes, and those responsibilities—than the man of 
greater means. Over half the people who make more 










the country. 


each week... 


stocks... 








than $10,000 a year don’t own securities. 


We think they’re missing something—something 
good for them and something good for America. 


Who wants big customers? We do. 


And furthermore we think we can say that we’ve 
got the facilities and the services such customers need. 


We can say that with confidence because among our 
satisfied customers we’re happy to number at least as 
many so-called “big accounts” as any other broker in 


Whether you demand dozens of fast executions 


Whether. you want a steady stream of fact and 
information about certain situations, particularly 


Or, whether you only ask for an objective review of 
your entire portfolio from time-to-time, we think you'll 
be satisfied with the service you get at Merrill Lynch. 


If you'd like complete details on just what that 
service consists of, simply call or write— 


Water A. SCHOLL, Department SE-22 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


tnvest — for the better things in life” 








Columbia and Sears, Roebuck. .. . 
Meanwhile, Radio Corporation of 
America is preparing to demonstrate 
on September 15 a 21-inch color tele- 
vision tube affording a picture area 
of 250 square inches—at the same 
time, RCA promised to show a color 
receiver chassis with “greatly simpli- 
fied circuitry’ which would help 
lower production costs. . . . It is this 
RCA tube, incidentally, that second- 
guessers are mentioning in connec- 
tion with a prediction last week by 
Admiral Corporation’s President 


Ross D. Siragusa that a 21-inch color 
set would be available by Christmas 
—most pessimistic of the manufac- 
turers is Zenith Radio Corporation, 
which announced in demonstrating a 
new color set with a 21-inch tube that 
the receiver is largely an experi- 
mental model as is “every color tube 
to reach the market so far.” 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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Business Background 





National Can, its common rated as speculative, gives hope 


of better earnings under new management acquired in 1952 





UYING KNOW-HOW— 

Sometimes practiced, but not 
often, a company acquires new man- 
agement by going out and buying it. 
That was the case in December 1952 
when the National Can Corporation, 
the nation’s third largest can manu- 
facturer, traded 130,000 shares of its 
common stock for all the outstanding 
shares of Cans, Incorporated, a pri- 
vately owned and highly successful 
Chicago firm, A key part of the deal, 
as National Can directors frankly 
conceded at the time, was the acqui- 
sition, along with the physical assets 
of the $8 million-a-year Chicago 
manufacturing concern, of RoBErT S. 
SOLINSKY and his staff to form the 
nucleus of a new National Can man- 
agement team. 


Veteran Can-Maker — Solinsky, 
who is 59, has been in the business 
almost as long as there has been a 
modern can industry. He was 14 
when he got his first job as a $4-a- 
week messenger at an Illinois plant 
of the American Can Company. 
Later, with the Continental Can Com- 
pany, he worked his way to a dis- 
trict sales managership, and in 1936 
left to accept a vice presidency with 
National Can. He left the company in 
1939 and after building up his own 
company returned to National Can 
as its president and part owner in 


late 1952. 


1953 Record— Using December 
1952 as a sort of clean-up month, 
Solinsky moved quickly to put several 
changes into effect during 1953. Ex- 
ecutive duties were consolidated and 
executive personnel shifted. The com- 
pany’s executive officers were trans- 
ferred from an expensive New York 
address to home base in the Chicago 
plant of Solinsky’s former company. 
ANDREW TOFT, an associate of long- 
standing, was given full responsibility 
for improving production efficiency. 
To the surprise of observers, an en- 
tire assembly line, impressive but 
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By Frank H. McConnell 





Robert S. Solinsky 


wasteful, was knocked down. At sev- 
eral locations, production facilities 
were expanded and in Cleveland a 
new plant was opened. Sales activities 
were turned over in their entirety to 
Joun Morrison, a carry-over from 
the preceding management. Solinsky 
liked his record as sales manager of 
National’s housewares division, and 
practically overnight boosted him into 
a vice presidency. Before Solinsky 
took over, the company had lost 
money in three of seven years through 
1952. For the year 1952 its net oper- 
ating loss was a little under $1.5 mil- 
lion before a Federal carryback tax 
refund of $500,251. In 1953, the first 
year of Solinsky’s direction, sales hit 
a record figure of $39.6 million and 
earnings, $1.2 million, equal to $1.41 
a share on the common stock. Still 
a speculative venture, this perform- 
ance would indicate that National in 
acquiring Solinsky, and his business 
along with him, has taken a promising 
step in the direction of better earning 
power though obviously more time 
will be needed to confirm the indica- 
tion. Sales this year are ahead of last 
year. 





Chemical-from-Oil—The Glidden 
Company has been licensed to develop 
surface coating uses for the new petro- 
chemical, C-Oil, a new product of the 





Standard Oil Development Company, 
central research affiliate of the Stand- 
ard Oil Company (New Jersey). The 
new chemical-from-oil is expected to 
result in a host of pioneer products, 
including paints with increased resist- 
ance to scratching, harsh chemicals 
and other destructive agencies. It is 
described as a heavy-bodied, sticky, 
akhnost colorless liquid. 
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Analog Center—The first Analog 
Computation Center available to in- 
dustry on a rental basis has been 
opened near Princeton, N. J., by 
Electronic Associates, Inc. It is 
equipped with electronic analog com- 
puter equipment and _ staffed with 
scientists who will be available to 
help industry men solve complex 
problems in management operations 
control, dynamic systems analysis and 
applications engineering. “We feel,” 
said Ltoyp F. CuRIsTIANSON, presi- 
dent of Electronic Associates, Inc., 
“that there is a growing need in in- 
dustry for such a facility in this re- 
gion. The analog computer there can 
save industry untold manhours. It 
will prove particularly beneficial to 
the smaller companies which do not 
have their own computation facilities.” 
Electronic Associates, Inc., was estab- 
lished by a group of Signal Corps 
officers after World War II. 





















The listing of 24.3 million Royal 
Dutch Petroleum Company capital 
shares on the New York Stock Ex- 
change and the initial trading which 
occurred there amid fanfare and cere- 
mony on July 20 indicate that the 
American investor will have a more 
intimate view of this huge Nether- 
lands corporation in the future. This 
year the company will issue a six- 
months’ financial statement for the 
first time, and quarterly reports are 
promised for 1955. KEeITH Funstoy, 
N.Y.S.E. president, observed at 4 
well attended press conference that 
the occasion marked the first time 
since World War II that equity se 
curities of a major international con- 
pany have been traded on the Ex- 
change. “I am hopeful,” he said, 
“that this will initiate a trend and 
create a pattern for similar action i 
the future.” Royal Dutch does a 
integrated oil business in the five ma- 
jor continents and also has large in- 
terests in chemicals and fertilizers. 


FINANCIAL WORLD 









































With its oil production amounting to 
about one-eighth of total world out- 
put last year, sales totaled nearly 
$4.8 billion. For the New York 
Stock Exchange, Royal Dutch is a 
prize. 























Food Issues 











Concluded from page 5 





price variations. In addition, many of 
the products used are price supported. 
As a result, operating profits of this 
segment. of the industry, by compar- 
ison with the canners, usually ex- 
perience much narrower swings. 




























Both canners and packagers are 

OM increasingly active in the dynamically 

Xf expanding frozen food field. Last 

S@ year, for the first time, frozen food 

dM sales passed the $1 billion mark ($1.2 

: billion) with output reaching a rec- 

1 @ ord 3.4 billion pounds, compared with 

CM the 2.9 billion pounds produced in 

N-@ 1952 valued at $875 million. Since 

© the beginning of the year, stocks on 

al @ hand have been rising and the antici- 

It pated pack for 1954 will be more than 

to ample to supply demand. Combining 

10M this plentiful supply with the highly 

S." competitive nature of the business, 

D-H prices have generally declined. 

‘PS =©6Like other industries, the prepared 
food makers have been faced with 
rising wage costs and declining profit 

yal margins. A survey of 89 representa- 

tal tive grocery manufacturers showed 

“X“@ that the average net profit of 4.6 per 

ich ft cent of sales in 1939 had declined 

Te to about 2.5 per cent last year. While 

the profits per dollar of sales have been 

Or cut in half, the industry has witnessed 

et" @ a tremendous increase in volume with 

‘his the result that total profits have 

1G roughly doubled during the period. 

the The largest unit in the group is 
are 





General Foods, which produces over 
80 branded food specialties including 
a wide range of breakfast foods, coffee 
(about one third of sales) and des- 
serts, and is a leader in the frozen 
food field (Birds Eye). The com- 
pany’s stock is of investment grade 
and it has paid dividends since 1922. 
Beech-Nut Packing, specializing in 
chewing gum, baby foods and coffee, 
and Best Foods, a leading producer 
of mayonnaise and margarine, have 
had good operating records and their 
shares are of good quality. Standard 
Brands (second largest), produces 
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What to Do About 
CIGARETTE STOCKS 


| Aarercrtt reports linking cigarette smoking with cancer and heart disease have 
knocked prices of cigarette stocks down almost a third from the highs of last 
year. Is this a buying juncture or are cigarette stocks doomed to gradual extinc- 
tion? By statistical measures the stocks are cheap: they sell close to book value, 
about 9 times earnings, on an average yield basis of 8%. 


Value Line’s Report on cigarette stocks carries a thoughtful discussion of the 
cigarette industry together with an analysis and a specific recommendation on each 
stock. This timely Report takes account of the many factors that affect the out- 
look for earnings and dividends—and thereby prices—including: the impact and 
duration of the recent medical findings, the effects of the swing to king-size and 
filter-tip cigarettes, lower over-all tax rates, the acceleration of medical research, 
the hold of cigarette smoking on the American people. The conclusions reached 


by the Value Line specialists are of particular importance for the long-term 
investor. 


SPECIAL: You are invited to take advantage of this special introductory 
offer which will bring you in the next 4 weeks up-to-date reports on over 200 
stocks in 14 industries, including Aircraft, Autos, Movies, Tires, Finance, 
Building and Chemical. As a bonus, at no extra charge, the 64-page current 
issue will be sent to you at once. It brings you full page analyses of 56 


leading stocks in the Tobacco, Office Equipment, Machinery and Machine Tool 
industries including: 


Addresso. Multigraph Caterpillar Tractor 


Liggett & Myers 
Amer. Mach. & Fdry. Dresser Industries 


Remi 
Leninend (P.) Co. 


Rand 
Reynolds Tobacco 


American Tobacco Food Machinery Nat’l. Cash Register Royal Typewriter 
Bucyrus-Erie In l-Rand National Supply Corp. 
Bullard int'l Bus. Machines Niles-Bement-Pond Underwood Corp. 


Burroughs Corp. Joy Manufacturing Philip Morris and 33 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of Ratings & Reports—covering 200 stocks in 14 indus- 
tries. It includes also a Special Situation Recommendation, Supervised Account 
Report, 2 Fortnightly Letters and 4 Weekly Supplements. (Annual subscription $120.) 
*New Subscribers only 
Plus the 64-page Office Equipment, Tobacco, Machinery 
and Machine Tool edition at No Extra Charge. 


Send $5 to Dept. FW-8 


The VALUE LINE Investment Survey 
Published by ARNOLD BERNHARD & C@., Inc. 
The Value Line Survey Building 
5 East 44th Street, New York 17, N. Y. 








regular and instant coffee plus many 
other items including frozen foods; 
but earnings have been relatively 
erratic, and its shares are rated as 
suitable for a businessman’s commit- 
ment. 

California Packing is the world’s 
largest canner (Del Monte brand) 
but because of earnings fluctuations 
that are characteristic of the industry, 


the company’s shares have not at- 
tained investment rank. Because of 
its success with its 57 Varieties, H. J. 
Heinz has had a more stable earnings 
pattern and the stock carries a good 
rating. The other large canners— 
Hunt Foods, Libby, McNeill & Libby 
and Stokely-Van Camp—have had 
more cyclical results and their shares 
are speculative. 
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Are You Holding 
The Right Securities? 


| pene hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 


trial and economic trends, the countless cross-currents in the business tide affect certain industries 
and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securities 
will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. -You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order to 
make the most of new opportunities. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 50 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 


quite moderate. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain how 
our Personalized Su- 


(1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C1 Income (J Capital Enhancement C Safety 
m ‘ - It is understood that I incur no obligation by this request. 
pervisory Service will 

point the way to better 


" Rut 
investment results. Address | 
(July 28) anc 
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Street News 





New York City, latest entrant in corporate bond market, 


aids new issue sales—FRB acts to broaden money supply 


he bond underwriting community 

has developed a great deal of 
respect for Lawrence Gerosa, the 
New York City Comptroller. It is a 
feeling that will be passed on to his 
successors in office, but the important 
thing is that Mr. Gerosa happens to 
be the first Comptroller to exercise 
an influence in the corporate bond 
market under authority granted three 
months ago. The new issues market 
is becoming progressively less de- 
pendent upon the whim of any class 
of investors. It used to be that the 
major insurance companies could 
make or break a new underwriting. 
Then they became preoccupied with 
real estate mortgages, but coinci- 
dentally with that shift of interest, 
corporate pension funds began to 
snowball. They have now become a 
powerful factor in placement of new 
corporate bond underwritings. 

Mr. Gerosa has bought for New 
York City pension fund account some 
$15 million of utility bonds around 
a3 per cent yield basis. The first two 
were $5 million purchases of big 
utility issues that had not done too 
well on original offerings. The City’s 
purchases touched off previously 
timid demand and these issues quickly 
went “off the shelves.” Last week 
Mr. Gerosa took $5 million of the 
Baltimore utility bond issue and in- 
sured its success minutes after the 
bids were opened. In doing so he 
broke the invisible 3 per cent yield 
barrier beyond which big investors 
had been unwilling to go. 


As underwriters view this new 
entrant into the corporate bond mar- 
ket, the investing power of the New 
York City pension funds is a big 
thing by itself. But more important is 
the prospect that many other major 
tity retirement funds will be given 
kuthority to go in for corporate bonds 
end thus open a vast outlet for these 
ecurities. 


poems 
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The photograph of an invest- 
ment banker handing over a check 
for some hundreds of millions of dol- 
lars to the representative of a big 
bond issuer is no longer the big news 
that it once was. So it was that the 
ceremony of paying $300 million over 
to the New York State Thruway Au- 
thority didn’t make much of a stir. 
It has come to pass that $300 million 


is just another nice round sum. Gen- 
eral Motors did that amount of pub- 
lic financing in one operation last 
December. United States Steel is sell- 
ing that amount of debentures on 
Thursday of this week. American 
Telephone & Telegraph Company is 
rumored to be planning a_ public 
offering of that size. 


There is a vast amount of toll 
road financing to be done in the next 
six months to a year. Authorities are 
getting every encouragement from 
the Federal Government. It is for 
this purpose, as much as to facilitate 
Federal financing, that the Federal 
Reserve has been taking steps to 
broaden the money supply. This pol- 
icy is a complete about-face from the 
one followed only three years ago 
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BLYTH & CO., INC. 
GLORE, FORGAN & CoO. 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Debentures. The offer is made only by the Prospectus. 


$150,000,000 


General Motors Acceptance 
Corporation 
P DEBENTURES 
$75,000,000 Ten-Year 244% Debentures Due 1964 


$75,000,000 Fifteen- Year 3% Debentures Due 1969 


Interest payable January 15 and July 15 in New York City 


PRICES 
Ten-Year Debentures 99 %* 
Fifteen- Year Debentures 100% %* 
*And Accrued Interest 


Copies of the Prospectus may be obtained from only such of the under- 
signed as may legally offer these Debentures in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 
DILLON, READ &CO.INC. THEFIRST BOSTON CORPORATION KUHN, LOEB&CO. 
DREXEL & CO. 

GOLDMAN, SACHS & Co. 

LAZARD FRERES & CO. 

MERRILL LYNCH, PIERCE, FENNER & BEANE 

STONE & WEBSTER SECURITIES CORPORATION 

UNION SECURITIES CORPORATION 


Due July 15, 1964 


Due July 15, 1969 


EASTMAN, DILLON & CO. 
HARRIMAN RIPLEY & CO. 
Incorporated 

LEHMAN BROTHERS 


SALOMON BROS. & HUTZLER 


WHITE, WELD & CO. 
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when all the agencies of finance were 
marshaled to carry out a program of 
credit restraint. The aim then was to 
head off the threat of inflation and to 
minimize competition with the 
Korean war buildup. A year later 
Washington was beginning to worry 
about recession and the credit re- 
straint program was quickly dropped. 
It was at about that time that the 
Ohio Turnpike Authority floated a 
$326 million issue which is now sell- 
ing at a five-point premium. 


When William White vacated 
the president’s office at the New York 
Central Railroad there was much 
speculation about what his next job 
would be. The rumor that he would 
go with American Telephone did not 
long survive. It is a tradition that 
telephone executives come up through 
the ranks. More recently there was 
considerable eyebrow lifting when all 
inquiries at the Central and at his 
home were redirected to the First 
National Bank, of which Mr. White 








Just Off the Press! 


12-YEAR STOCK 
RECORD 


Of Every Common Stock 
on N.Y. Stock Exchange 


The quickest way to judge present 
status of stocks you own or consider 
buying is to compare with perform- 
ance of past 12 years. Use Financial 
World’s “12-YEAR RECORD of N. Y. 
STOCK EXCHANGE STOCKS,” just 
off the press. Tells you instantly 
year-by-year Price Range, Earnings 
Per Share, Dividends Paid and Stock 
Splits for each of the 1,065 active 
stocks listed on New York Stock 
Exchange. Send only $2 for this only 
record of its kind at a low price. 


You Can Save $1 On This 
Essential Tabulation 


by adding only $1 to the price of 
a year’s subscription—$21 for both; 
or adding $1 to a 6-Months’ subscrip- 
tion for FINANCIAL WORLD’S com- 
plete 4-PART Investment Service— 
only $12 for both—an $11 subscription 
and $2 book. Our editors really help 
alert investors get bigger security 
values from their investment dollars. 
A trial will convince you. 


FINANCIAL WORLD 


51 Years of Service to Investors 
86 Trinity Place, New York 6, N.Y. 
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is a director. Alexander C. Nagle, 
president of the First National, which 
stands at the corner of Wall Street 
and Broadway, was one of the Cen- 
tral directors the Robert R. Young 
forces deposed. 

The inference that Mr. White 
might be going with the First Na- 
tional was a natural one. This story 
also failed to hold up when it was 
explained that Mr. White had been 
given office space at the bank, which 
he is occupying while reorienting 
himself. 


Dividend News 


Great Northern Railway: Declared an 
initial quarterly of 55 cents payable 
September 24 to stock of record August 
24. The stock was recently reclassified 
from preferred to common and shares 
were split on a 2-for-l basis. Before the 
split dividends were paid on $1 quarterly 
basis equivalent to 50 cents on the 
present shares. 


American Steel Foundries: Paying 50 
cents September 15 to stock of record 
August 25. Paid 75 cents in preceding 
quarters. 


Rayonier, 'Inc.: Raised the quarterly 
dividend rate to 50 cents payable August 
15 to stock of record July 30. *Paid 37% 
cents in two previous quarters this year. 


Wesson Oil & Snowdrift: Declared a 
year-end dividend of $1 payable August 
25 to stock of record August 6. This 
brings total payment for the fiscal year 
ending August 31 to $2.40 compared 
with $1.40 a year earlier. 


Vick Chemical: Paying a quarterly 
dividend of 37% cents September 10 to 
stock of record August 12. A stock divi- 
dend is also payable with the same dates 
applying. Two payments of 30 cents 
each were paid in the first two quarters 
of the current year. 


Beech Aircraft: Declared a_ special 
dividend of 25 cents payable August 11 
to stock of record July 19 and 25 cents 
payable September 8 to stock of record 
August 11. Payments so. far. in the 
current year total $1 compared with a 
total of 75 cents for all of 1953. 


Superior Portland Cement: Voted a 
20-cent dividend payable September 10 
to stock of record August 25. Paid 15 
cents in the first two quarters this year. 


Cosden Petroleum: Paying a 25 per 
cent stock dividend August 25 to stock 
of record August 10. Paid a stock divi- 
dend of 20 per cent August 25 last year. 
A cash dividend of, 25 cents also has 
been declared for payment September 17 
to stock of record September 3. 


Sherwin-Williams: Declared the regu- 
lar quarterly dividend of 87% cents and 
an extra of 50 cents payable both pay- 
able August 13 to stock of record July 








30. This brings total payments for the 
fiscal year ending August 31 to $4 com. 
pared with $3.62%4 in the previous fiscal 
year. 
































Illinois Zinc: Paying a stock dividend 
of 2 per cent August 20 to stock of 
record August 2. The payment is in 
lieu of cash for the current quarter. Paid 
a cash dividend of 25 cents in May. 


National Radiator: Declared the regu- 
lar quarterly dividend of 15 cents in 
addition to a 20 per cent stock dividend 
both payable September 30 to stock of 
record September 10. 


Missouri Portland Cement: Paying 
the regular quarterly dividend of 5 
cents and an extra of 50 cents both pay- 
able August 19 to stock of record 
August 6. This brings total payments 
so far this year to $2 compared with 
$2.25 for all of 1953. 


Acme Industries: Paying 10 cents 
August 10 to stock of record August 2, 
The previous and only payment last 
year was a 10 per cent stock dividend 
in December. 


Diversification 





Continued from page 3 


tion from oil, natural gas and 
(eventually) atomic energy, coal pro- 
ducers as a group have done surpris- 
ingly little toward diversification of 
their activities. But some companies 
have been active. Pennsylvania Coal 
& Coke has branched out into ship- 
ping, oil, natural gas and wire cable, 
has acquired a substantial interest in 
Industrial Brownhoist, and seeks to 
merge the latter. Here, too, a change 
of name (to Penn-Texas Corpora- 
tion) has taken place. Central Coal 
& Coke now depends largely on lum- 
ber and oil, with coal output relatively 
insignificant. 











New Opportunities 





Development of new fields such as 
petrochemicals, plastics, electronics, 
air conditioning, titanium production 
and atomic energy has provided op- 
portunities for diversification by 
many enterprises. Petrochemical pro- 
duction has drawn oil and natural 
gas, chemical and rubber enterprises 
primarily, but some others have 
edged into this field also. It is amus- 
ing to note that while oil companies 
have been diversifying into petro- 
chemicals, many industrial firms have 
been diversifying into oil pro- 
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duction (see FW, Nov. 19, 1952). 


' Clevite. Thompson Products, Day- 
‘a. 


strom (formerly American Type 
Founders) and ACF Industries 
7 (formerly American Car & Foundry) 


in Mare heavily interested in electronics. 
id MTitanium and atomic energy have 
many entrants (see FW, Aug. 5, 
u- #91953 and Feb. 3, 1954, respectively). 
inf There have been many other in- 
of mstances of diversification fitting into 
no particular pattern. One of the 
outstanding examples is Food 
50 MMachinery, which has merely contin- 
Y- ued a branching-out process com- 
its qgmenced years ago. Originally a pro- 
ith ducer of pumps and canning ma- 
chinery, this enterprise took a major 
nts step in 1948 by merging Westvaco 
2,@Chemical, and has expanded its 
nd @chemical activities further since then. 
The later division contributed over 

half of civilian sales last year. 
General Tire & Rubber started its 
diversification program in a large way 
in 1942, when it acquired The Yan- 
kee (radio) Network. Some years 
— later it took over the Don Lee net- 
work in California, and has recently 
merged two of the nation’s largest 
plastic sheeting fabricators. It has 
also been in, and then out, of several 
other ventures, including Marquardt 
Aircraft, and the production of re- 
frigerators. General Tire acquired 
-© foontrol in 1945 of Aerojet Engineer- 
Up" Bing, the leading producer of rocket 
ble, Bmotors and components; in 1952 it 
‘Mibought a large interest in Crosley 
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Bull Market for Uranium 





Concluded from page 11 


share. The price to the underwriter 
is one mill per warrant. 

In the case of Standard Uranium, 
two company officials may require the 
company to repurchase from them. up 
to 200,000 shares of stock at $1 per 
share. The stock was acquired by 
these officials at one cent per share. 


Public Pays Premium 


Such examples are fairly typical of 
the recent crop of uranium promo- 
tions, and indicate that it is a rare 
offering in which the insiders and 
underwriters do not have possibilities 
of reaping lucrative profits while the 
public pays a premium for the privi- 
lege of assuming virtually all of the 





financial risk. In most instances, the 
amount of new capital being sought 
is set at less than $300,000, thus 
avoiding the necessity of SEC regis- 
tration. 

Companies with established earn- 
ing power which undertake uranium 
exploration offer less risk and are 
more suitable means of participating 
in uranium mining than the penny 
mining stocks. Among the companies 
which have recently acquired uranium 
interests are Atlas Corporation, El 
Paso Natural Gas-Western Natural 
Gas, Penn-Texas Corporation, Le- 
high Valley Coal, and New Jersey 
Zinc. But even in the case of these 
larger companies, it is worth remem- 
bering that uranium mining is per- 
haps the most risky area of the nu- 
clear field—for uranium, like gold, is 
“where you find it.” 











BACK DIVIDENDS DUE 
Up to $157 a Share 


F you are looking for stocks that still have good 

potentials, then preferred issues with accumulated dividends 
should be considered. | For example, International Hydro- 
Electric Pfd., included in last year’s Report at 104, has since 
cleared up $61 in back dividends by an exchange of stock 
giving each share a current value of $140. 

To help you capitalize on similar opportunities today, a new 
UNITED Report lists 20 Preferreds with Back Dividends. 


20 Special Stocks Selected 


You will want to check this entire list for investment oppor- 
tunities — including these interesting situations: 


rofit 















‘© MMotors, and in 1953 merged the two 
Nt Binto a new subsidiary known as 
ad Aerojet-General. 
1m- Also Creates Problems 
rely Bt is by no means unknown for a 

newly-acquired subsidiary or a new 
activity to be disposed of within a few 
rears, and doubtless there should 
| 8S Bhave been more such cases than have 
ucS; Hectually materialized. Diversification 
100 Hsometimes creates more problems 

OP" Hthan it solves, and is far from uni- 

by Hormly successful. It is most likely to 
0° Bvork out profitably when either the 
aral manufacturing or the marketing 
1865 Bbroblems encountered in the new field 
‘ave Hresemble those to which the manage- 
lus" Hment is already accustomed, though 
nies Hometimes other considerations may 
tro- He involved. In any case, it repre- 
lave Hents a trend which seems likely to 
yr0- 
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A $14 stock with $20 back dividends, and yielding 6%; 
A stock at 120 with $77 in arrears, that earned $36 
a share last year; and one at 28 with back dividends 
due of $79; another at 20 with $14 in dividend arrears. 


Send only $1 for your copy of this Report on “Preferreds with Back 
Dividends Due.” In addition we will send without extra charge the 
next 4 issues of the Weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodities, and Washington Developments. 
(This offer open to new readers only.) 
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BY AIRMAIL $1.25 (_] FW-950 
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UNITED BUSINESS SERVICE 


210 NEWBURY ST. BOSTON 16, MASS. 


Serving more business men and investors than any other advisory service. 
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Beatrice Foods Co. 


Collins & Aikman Corporation 
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Incorporated: 1924, 
Salle Street, 
June. 


Delaware; established 1894. Office: 120 South La 
b Chicago 3, Ill. Annual meeting: First business day of 
Number of stockholders: Preferred and common, combined, 11,027. 


Capitalization: 


RGR RPI AIG gc 5 2 5m a eB ate Go a ns Ba $2,500,000 
*Preferred stock 334% cum. conv. ($100 par)..........+. 43,661 shares 
{Preferred stock 442% cum. ($100 par).........ceeeeeeee 81,250 shares 
Cominon Stock {GIL GO OlE) ..cac.0ss.c0scencsocsciesesone 1,155,243 shares 





*Callable for sinking fund at $104.50, otherwise at $105 through July 1, 
1956, $104.50 thereafter; convertible into 234 common shares (at $37.50) to 
July 1, 1955, 2.58 ($38.75) thereafter. fRanks after 3%% preferred; non- 
callable until July, 1956, then callable at prices decreasing from an initial 
$104.50 per share. 


Business: Third largest factor in the dairy industry, 
operating mainly in the Midwest. Also distributes produce, 
eggs, frozen foods, oleomargarine, milk concentrate and 
other food specialties, and operates cold storage plants. Milk 
and cream account for about 34% of revenues, butter 19% 
and ice cream 18%. Chief trade names are Meadow Gold 
and La Choy. In 1953, acquired Durham Dairy and Gray & 
White, and issued 81,250 shares each of 4%% preferred and 
common stock for all stock of Creameries of America. 


Financial Position: Strong. Working capital February 28, 
1954, $26.8 million; ratio, 4.8-to-1; cash, $11.1 million. Book 
value of common stock, $39.22 per share. 


Dividend Record: Regular payments on preferred stock 
since issuance; on common 1905-32; 1935 to date. 

Outlook: Growth potentialities have been increased by 
merger with Creameries of America. Problem of narrow 
margins should gradually be overcome by further develop- 
ment of specialty lines, but in the meanwhile prices for milk, 
butter and ice cream will be among the most important 
earnings factors. 


Comment: Preferred is of investment grade; common is 
@ good quality growth issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Feb. 28 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $5.02 $3.20 $4.50 $5.12 $4.53 $3.62 $3.67 $3.90 
Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.03 $1.75 $1.25 $1.50 $3.00 $2.50 $2.25 $2.25 
MEU Ncctickasen wes 36% 31 21% 33% 34% 38 40 42% 
SOW ince ckundsXnees 23% 17% 15% 16 29% 31% 33% 34% 





*Adjusted for 2-for-1 stock split in 1949. 





Pacific American Fisheries, Inc. 











Incorporated: 1928, Delaware, to succeed business originally established 


1904. Office: Fourth Street and Harris Avenue, Bellingham, Wash. 
Annual meeting: Last Thursday in May. Number of stockholders: 1,650. 


Capitalization: 


Long term debt (equipment obligations)................0- $284,951 
ee i er ee ne 376,868 shares 


Business: The largest salmon packer in the world. Together 
with subsidiaries, forms a thoroughly integrated unit, mak- 
ing its own catch and owning its own ships, canneries, ware- 
houses, shipyards and equipment. Facilities are in Alaskan 
and Puget Sound areas. Controls Cedergreen Frozen Pack 
Corporation. 


Financial Position: Fair. Working capital February 28, 
1954, $2.9 million; ratio, 2.0-to-1; cash and equivalent, $602,178; 
inventories, $3.9 million. Book value of stock, $25.91 per 
share. 


Dividend Record: 
1946-52. 

Outlook: In addition to inventory and price factors, earn- 
ings depend upon the vagaries of fish catches from year to 
year and are thus relatively unpredictable. 


Comment: Industry characteristics require a speculative 
rating for the stock. 


Payments 1929-30; 1935-38, 1941-44 and 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Feb. 28 1947 1948 1949 1950 1951 1952 1953 1954 

Earned per share.... $2.01 $4.89 $4.64 $1.67 $3.04 $0.86 D$0.56 D$3.40 

Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 

Dividends paid ..... $1.00 $1.50 $2.00 $1.00 ~ $1.50 $1.00 $1.00 None 

CGR: cs2ckbes ck kanes 19% 16 15% 14 21% 19% 19% 13% 

Lt ” —aswebseenecsee 10% 10 11% 11% 11% 14 125 7% 
D—Deficit. 
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Incorporated: 1927, Delaware; established 1844. Offices: 210 Madison Ave., 
New York 16, N. Y., and 5lst St. and Columbia Ave., Philadelphia, Pa. 
Annual meeting: First Wednesday in June at 100 W. 10th St., Wilming- 


ton, Del. Number of stockholders: 2,800. 4 
Capitalization: I 
Tang ttm Gt (notes DEFEDIE) 56 dikcscccecacsecsascsgets $6,425,740 Alv 
Capital SICK Aa HES) fo i saic csc iecdeseedssnecaeh stones 562,800 shares Am 
Business: Largest domestic manufacturer of wool and § An 
mohair pile and flat upholstery fabrics; also makes men’s #§ An 
and women’s apparel fabrics. Normally, company supplies 9% An 
most of the auto industry’s upholstery requirements. An 
Financial Position: Good. Working capital February 27, ¢ 
1954, $14.8 million; ratio 6.4-to-1; cash and equivalent, $18 An 
million; U. S. Govt’s, $1.0 million; inventories, $11.5 million, 2 
Book value of stock, $44.21 per share. ie 
Dividend Record: Payments 1927-28; 1935-36; 1937-42 and ro 
1944-53. At 
Outlook: Company’s principal customers normally experi- HA; 
ence wide cyclical swings which are reflected in the sup- HA, 
plier’s results from year to year. Style changes introduce HR pe 
risks. 
Comment: The shares carry the usual risk attaching to JB Be 
cyclical commodity issues. Bu 
Bt 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Feb. 28 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $6.36 $0.60 *$0.92 $0.09 *f$3.04 $5.46 $$1.95 §D$2.17 
Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.25 $1.50 $1.00 $0.50 $0.25 $1.15 $1.60 $1.60 
ene ere nee 63% 46 25% 17% 23% 23% 22% 24% 
IMF Se incicamewssa0Gn» 37 23% 15 13% 19 16% 17% 13 





*Includes life insurance policy proceeds, $0.55 in 1948-49, $0.37 in 1950-51. 753 
weeks to March 3; includes Canadian subsidiary; reduced by $2.39 in change-over 
to ‘“‘lifo’’. tIncludes profits from disposals of assets, $0.19 in 1951-52, $0.36 in 
1952-53. §Includes $1.39 tax carryback refund. D—Deficit. 


Note: In three months to May 29, 1954 (first fiscal quarter) reported deficit of 
$1.12 vs. earnings of $0.39 in like 1953 period. 





United Shoe Machinery Corporation 





Incorporated: 1905, New Jersey, succeeding an 1899 consolidation of estab- 
lished businesses. Office: 140 Federal Street, Boston 7, Mass. Annual 
meeting: Fourth Thursday in July, at 117 Main St., Flemington, N. J. 
Number of stockholders: Preferred, 2,711; common, 24,567. 









Capitalization: 
Long term debt...... Cis Rh Rees SoS owe Ae Se AEas Ae eee None 
*Preferred stock 6% cum. ($25 par).........ceeeeeeees . 250,071 shares 






Camas ROK: AGES DOE oi cin occeeedscctsktasccensabsenes 2,319,005 shares 


*Non-callable. 











Business: Largest manufacturer of shoe machinery, ac- 
counting for about 90% of most important types. Owns more 
than 300 patents. Most machines are leased. Also produces 
tanning machinery. Larger proportion of net is derived from 
rentals, royalties and licenses. In 1954, U. S. Supreme Court 
affirmed a monopoly ruling by Federal District Court, order- 
ing company to offer for sale or lease machinery formerly 
leased, also to cease making shoe factory supplies. 

Financial Position: Adequate. Working capital February 
28, 1954, $15.3 million; ratio, 2.4-to-1; cash, $3.4 million; mar- 
ketable securities, $3.2 million; inventories, $12.6 million. 
Book value of common stock, $35.00 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1905 to date. 

Outlook: Company’s highly entrenched trade position 
should assure above-average earnings stability irrespective 
of anti-trust decision, but situation lacks significant growth 
prospects. 

Comment: Preferred is of good quality; 
appeal for income. 















common has 






EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Feb. 28 1947 1948 1949 1950 1951 1952 1953 1954 
*Earned per share... $3.65 $3.62 $3.16 $2.56 $3.17 $2.34 $2.88 $3.12 
{Earned per share... 3.93 3.85 3.31 2.58 3.43 2.36 2.82 f..0 
1952 1953 







Calendar years 1946 1947 1948 1949 1950 1951 

Dividends paid ..... $3.12% $3.50 $3.50 $2.87% $2.50 $2.50 $2.50 on 
High (Am. Stk. Ex.) 84% 71% 62% 52% 49% 49% 451% 40 
Low an Stk. Ex.). 67% 54 48 42% 40 41% 35% 35% 











*Company only. {Company and domestic subsidiaries, as filed with SEC, after 
contingency reserve credits $0.22 in 1947, $0.32 in 1948 and $0.32 in 1949. {Not 


available. 
FINANCIAL WORLD 




















































































DIVIDENDS DECLARED ; 
»4 
To receive a dividend, stock must be Hidrs. , 
. Wheldon the ex-dividend date, normally c Pay- 0 ? 
three days before the record date. Mth «ema gy : 
Hldre Missouri Port. Cem...Q50c 8-19 8- 6 ¢ 
= io a BU siclie ia pcs be ge de E50c 8-19 8- 6 ; 
Company . able Record | Munsingwear Inc. ...... 30c §3=—9-15—s 8-11 , . ‘ »4 
Alabama Pwr. Murphy (G. C.)... 037% 9-1 8-16 ¢ Southern California ’ 
4.20% ph. cc...saes Q$1.05 10-1 9-17 | Nat'l Automotive Fibres.25c 9-1 8-10 > : , 
Do 4.60% pf....... O$1.15 10-1 9-17 | Nat'l Drug & Chem..*Ql5c 9-1 8 6 ’ Edison Company : 
Aluminium Limited ...Q50c 9-4 7-31 | Do ............... *ElSc 9-1 8-6 g ; 
Amer. Air Lines........ l5c 9-20 9-7 National Radiator ----QISc 9-30 9-10 ’ DIVIDENDS ) 
d Me Amer. Colortype ..... Q25c 9-15 9-1 | New York Air Brake. Q40c 9-1 8-13 é : 
s Mm Amer.-Hawaiian SS. ...75¢ 9-14 9-1 | N.Y, Chicago & St. Louis C—O 
gs Me Amer. Steel Foundries..50c: 9-15 8-25 Railroad ............ 75c 10-1 8-27 , DIVIDEND NO. 18 ? 
‘Am, Waten Weelte Normetal Mining Ltd...*5c 9-30 9- 3  sautehcamaiiens , 
6% pf de APRS 7 DRE ee Q37%c ae | 8-13 COT ME  ouawe kb kvnunn 25c 9-30 9- 9 > 4.88%, SERIES ) 
if a . »4 "fo 4 
3 knee, Lead & ie wie ou ge ge RES, Ce OP l5e 9-10 8-30 DIVIDEND NO. 27 : 
WICH. Si soe Kesien Cc - - - Gas ec. ; 
ey eee $1.25 9-27 8.26 | 6% Df......... Q37%c 8-16 7-26 ee ee rere, ta , 
4 Sp Anderson-Prichard Oil.Q40c 9-30 9-17 Do 54% pf....... Q343%c 8-16 7-26 My Gimeeen auceetals areas ce , 
d BAY Coast Line Co...$1.25 9-13 8-16 | _ Do 5% pf......... Q31%c 8-16 7-26 nny renee & 
— BBA! Coast Line R.R...$1.25 9-13 8-16 | Panhandle Eastern Pipe yy. 2514 cents per share on the 9 
+ BM Atlantic Refining ..... Q50c 9-15 8-20 Line ........++.+. Q62%2c 9-15 8-31 4 Cumulative Preferred Stock, é 
PD BM Ayrshire Collieries ..... 25c 469-17 «O9- 3 Do 4% pf............ Q$1 10-1 9-15 ? S007 Sesion; ? 
ce ME Reech Aircraft ......... 2c 9-8 8-1] | Parmelee Transporta- ‘ 3014 cents per share on the ? 
hs . Sie Sp.25¢ 8-11 7-29 eee Q12%c 9-27 9-17 4 Cumulative Preferred Stock, ¢ 
to [Beneficial Loan ...... Q60c 9-30 79-15 | Phila. Insulated Wire...40c 8-16 8- 2 4.88% Series. ’ 
Buckeye Steel Castings.25c 8-1 7-26 | Portland Gas & > The above dividends are }f 
Burlington Mills ....... 15c 9-1 7-30 | _ Coke ............ Q22%c 8-14 8 5 4 payable August 31, 1954, to Pf 
The 40 Meee: cuvian O$1 9-1 7-30 Pub. Serv. Elec. & Gas.Q40c 9-30 8-31 ‘ stockholders of record August ; 
¢ Do 3%4% pi...... O87i%4c «9-1 ~=—- 7-30 | Puget Sound Pwr.&Lt..4lc 8-16 7-28 § 5, 1954. Checks will be mailed ¥ 
33 Mebyron Jackson ....Q37%4c 8-16 7-30 Pullman ............. Q75ce 9-14 8-20 ’ from the Company's office in ¥ 
6) MeCarrier Corp. ......... ie 6 t OS8 t PURE GRD csivvcaseces Q50c 9-1 8-6 ; Los Angeles, August 31, 1954. ’ 
s4 Cin. an Machine.Q75c 9-1 8-10 Do 5% pf......-.. Q$1.25 10-1 9-10 ? rf 
De MG Mies ok ides OS1 9-1 $19 | Rayollier .............. 50c 8-15 7-30 , P. C, HALE, Treasurer ? 
os Clinton Fees OE eee 60c 9-10 8-12 y( July 16, 1954 ‘ 
in a ere Q$1.12% 10-1 9-16 | Safeway Steel Prods.. ec 8-31 8-20 > iat 4 
Columbian Carbon .-..Q50c 9-1 810 | Scotten Dillon ......... 8-14 7-30 |  § 
ot Cons. Gas Electric Sherwin-Williams . ‘aiire 8-13 8-30 PSV VV VVVVVVVVVVVVVVAS 
Light & Pwr........ Q35c 10-1 9-15 Do «2... see eee eee. 8-13 8-30 
es Do 44% pf.....Q$1.121%3 10-1 9-15 Do 4% pf.....-+.... Os 9-1 8-13 
Do C6 BEs. cicsonsk Q$1 10-1 9-15 | Sinclair Oil .......... Q65e 9-13 8-13 
nL. Ce Q75c 9-15 8-25 a wr Works... “B2he =a ie: 
ai ontinental Steel ...... 35c 09-15 99-1 outhern Co. ......... Cc . - 
osden Petroleum ..... 25¢ 9-17 9- 3 | Southern California Edison AUP LIMITED 
onsumers Glass ..*Q37%c 8-31 7-30 4.08% pf. ........ QO25%c 8-31 8-5 
ouglas Aircraft ...Q62%c 8-25 8 4 Do 4.88% pf...... Q80%c 8-31 8 5 
Dy. coctee east: E87%4c 8-25. Ss 8&- 4. | Southern Natural Gas.Q40c 9-12 8-31 DIVIDEND 
Electrographic Corp. ..Q25c 9-1 8-23 | Southwestern Pub. Svc.Q25c 9-15 9- 3 
irestone Tire & om Sunshine Biscuits ....... $1 9-3 8&5 NOTICE 
ber 414% pf.....Q$1.12 zy 9-1 9813 | Superior Portland Cem..20c 9-10 8-25 
eneral Cigar Re ae ad 9-15 98-16 | Tennessee Corp. ....... 50c 9-28 9-16 
ac ME Do 7% pf......... Osi: 7 9-1 8-16 | Texas Gulf Sulphur...... $1 9-15 8-25 On July 14, 1954, a quarterly 
ore illette Co, pee ea 062i%c 9-4 82 Renn Foe terre E25c 9-15 8-25 dividend of fifty cents per share in 
eS BEGt. Northern Railway..55c 9-24 8-24 | Textron Inc. 4% pf. A.Q$1 10-1 9-15 U. S. currency was declared on the 
om BaGypsum Lime & Alabast.*50c 9-1 & 3 Do 4% pf. B........ Q$1 10-1 9-15 no par value shares of this Company, 
urt BHouston Oil (Tex.)...Q50c 9-29 9-17 Do $1.25 pf....... Q31%4c 10-1 9-15 payable Sept. 4, 1954, to share- 
er- Balnt’! — Thompson (J. R.)....Ql5c 8-16 8-2 holders of record at the close of 
tly 7% pf. ........... Q$1.75 9-1 8-5 | Thompson Products..... 50c 9-15 8-31 business July 31, 1954 
Kansas City Pwr. & Lt.045c 9-20 9-1 | Vick Chemical ...... 37%c 8609-10_—s 8-12 , ; 
ry BiKaiser Aluminum & Vogt Manufacturing .Q20c 9-1 8-9 Montreal JAMES A. DULLEA 
ar- Chemical 5% pf...Q62 Ye 9-1 8-13 | Warren Petroleum ...Q40c 9-1 813 July 14,1954 Secretary 
on. MiKawneer Co. .......... 9-24 9-10 | Wesson Oil & Snow- 
Kleinert (I. B.) Rubber. bs 9-10 8-25 S| ee” Pee errs Y$1 8-25 8-6 
ym- MLibbey-Owens-Ford Gl..60c 9-10 8-27 | West Va. Pulp & Paper 
Liggett & Myers Tob...Q$1 9-1 811 42% pf........ Q$1.12%c 8-15 7-30 
ion M-Oblaw Groceterias Ltd. Wisconsin Elec. Pwr..37%c 9-1 8-2 
ive CL, Birgitta *O37%4c 9-1 8 4 | YoungstownSheet&Tube.75c 9-17 8-13 INTERNATIONAL 
wth i? eS Se *O37%c 9-1 8 4 Stocks 
Priee's Nashville Ost 913 & 2 Cosden Petroleum oe 28% 18-25 8-10 LANL. HARVESTER 
as mer pete nae ie 5 ouseho inance....10% - - manesren 
rape: Co. --- 00. er aa : Nat’l Radiator ......... 5% 9-30 9-10 ; COMPANY 
ate fe Coll- yobs Se O ‘1 4Q 25 8.31 73] Illinois Zinc ........... 2% 8-20 9-2 The Directors of International Harvest- 
icCond: ate. ae Or ? Ryan Cons. Petroleum..5% 8-18 7-27 er Company have declared quarterly 
oa $230 pf Q62V4e 9-30 9-15 Vick Chemical ......... 2% 9-10 8-12 dividend No. 144 of one dollar and 
oa [plead Corp. | Onision serenity. fie cvate (1.75) por shane co 
250 WAR BE bindu Q$1.064% 9-1 83 Blauner’s; Consolidated Press Limited 1954, to stockholders of record a ‘the 
40% —— i eee S12%c 8-16 8-2} Cl. A; Emsco Mfg. close of business on August 5, 1954. 
licketbe vine F . “s ---El0c 8-16 8-2 *Canadian currency. Reprinted to show cor- GERARD J. EGER, Secretary 
aN rry’s Foo rected record date. E—Extra. OQ—Quarterly. 
Pre eis cd's 20c 9-13 8-24 S—Semi-annual. Sp—Special. Y—Year-end. 
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STOCK FACTOGRAPHS 









Clark Equipment Company 





Ohio Edison Company 





Incorporated: 1916, Michigan, acquiring two established companies. Office: 
Buchanan, Mich. Annual meeting: Last Friday in April. Number of 
stockholders: Preferred, 850; common, 4,300. 
Capitalization: 

RN SE SE Coo dech os sto L te ueeehebawaks eee ee ban ee 
“Preferred stock 5% cum. 17,709 shares 
eee re 1,119,261 shares 


*Callable at $102.50 a share at option of common stockholders. 


$10,500,000 


Business: Two groups of products include (1) axles, axle 
housings, transmissions, drive units, gears, wheels, forgings 
and electric steel castings, principally for trucks, buses, farm 
tractors and earth-moving, road-making and industrial ma- 
chinery; and (2) industrial fork trucks, towing tractors, 
straddle trucks and power shovels. Has announced plans 
for a new line of Michigan Tractor Shovel heavy equipment 
for construction and materials handling. 


Financial Position: Good. Working capital March 31, 1954, 
$33.1 million; ratio, 5.5-to-1; cash, $10.4 million; inventories, 
$20.9 million. Book value of common stock, $35.88 per share. 


Dividend Record: Regular preferred payments; on common 
1927-31 and 1933 to date. 


Outlook: Cyclical nature of demand and operation in com- 
petitive fields makes for fluctuations in sales and earnings. 
Introduction of new products and acquisition of other lines 
improves diversification and is an important longer range 
factor. 


Comment: Preferred stock is inactive; common is a busi- 
nessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.. he 94 $3.98 $5.46 $2.59 $4.78 $5.23 $5.46 $4.55 
Dividends paid ..... 0.73 1.33 $1.07 1.07 1.60 71.90 2.88 3.00 
EGR: Bie sxacnchasseus 17% 16% 18% 16% 21% 31% 481% 44% 
AO. cc ctikanbon ae aee 10% 11% 13% 11% 12% 20% 28 31 

*Adjusted for 2-for-1 stock split in 1947 and all stock dividends. 7Paid stock 
dividends, 10% in 1948, 25% in 1951, 50% in 1952. 





Holland Furnace Company 





Incorporated: 1938, Delaware; established 1906. Office: 491 Columbia 
Avenue, Holland, Michigan. Annual meeting: Last Tuesday in April. 
Number of stockholders: 5,800. 


Capitalization: 


SR Es Sidis Kaine as sie Bee ens aweseeVabe vee eke pee 
SORA RK AO OED). &, cv onl hos euks cs bskonscsekecbaeceee 


Business: Manufactures and is largest installer of warm 
air heating equipment, oil and gas burners, water heaters, 
air conditioning systems and an automatic coal stoker; also 
distributes accessories made by others, such as automatic 
regulators and thermostats. Servicing is an important part 
of the business. Sales are made directly to consumers, 
largely for replacements, through 500 factory and numerous 
sub-branches in 43 states. 


Financial Position: Strong. Working capital December 31, 
1953, $12.8 million; ratio, 4.0-to-1; cash, $5.6 million; U. S. 
Gov’ts, $2.0 million. Book value of stock, $20.20 per share. 


Dividend Record: Payments by predecessor company 1909- 
1932; 1936 to date. 


Outlook: Results should logically tend to follow trends in 
new residential construction, but actually competition has 
become increasingly keen in recent years, bearing down on 
selling prices and squeezing profit margins. No relief from 


this condition appears in early prospect. 
Comment: The shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $2.21 $4.10 $4.48 $3.69 $3.53 $2.02 $1.45 $1.05 
Dividends paid ..... 1.50 2.00 3.00 275- 275 2.00 2.00 1.00 
SPN. <ccnicoastespen 40% 381% 29% 29% 31 26% 22% 22 

SUN ccase=cncen seen 30% 21% 21% 20 20% 20 19% 105% 


*Adjusted for 2-for-1 stock split in 1946. 


30 






























Incorporated: 1930, Ohio, as a consolidation of fiva established companies; 
former parent, Commonwealth & Southern, distributed 89.9% holdings to 
own shareholders in 1949; absorbed Ohio Public Service in 1950. Office: 

47 North Main St., Akron 8, Ohio. Annual meeting: Thursday following 
fourth Tuesday in’ April. Number of stockholders: Preferred, 6,564; 
common, 70,522. 


Capitalization: 
Long term debt 
*Pref 


erred stock 4.40% cum. ($100 par)............... 180,000 shares 
Preferred stock 3.90% cum. ($100 par).............++ 156,300 shares 
tPreferred stock 4.56% cum. ($100 par)............... 150,000 shares 
§Preferred stock 4.44% cum. ($100 par)............... res shares 


SE SN os ia nu eniis we 40 s dna Set we Rip ken 
Common stock ($12 par) 


*Callable at $108. tCallable at $104.625 through June 1, 1956, $103.625 
thereafter. tCallable at $106.875 through March 1, 1959; declining prices 
thereafter. §Callable at $107 through January 1, 1960; declining prices 
thereafter. {Including $19,793,000 subsidiary’s debt. 


Business: Supplies electric service in 709 communities in 
Ohio and western Pennsylvania, having a population of 
approximately 1.6 million. Principal cities served include 
Akron, Youngstown, Springfield, Marion, Mansfield, Warren, 
and Lorain, Ohio, and New Castle, Sharon and Farrell, Pa, 
Territory is highly industrialized, chief products including 
iron and steel, machinery, apparatus and metal products, 
rubber and products, chemicals, ceramics, cement, autos 
and equipment. Wholly owns Pennsylvania Power Co. 


Financial Position: Good. Working capital (pro forma, 
giving effect to subsequent bond and stock financing) as of 
December 31, 1953, $46.3 million; ratio, 2.4-to-1; cash and 
U. S. Gov’ts, $55.0 million. Book value of common stock, 
$26.45 per share, including unsegregated intangibles. 


Dividend Record: Regular payments on preferred stocks; 
on common, 1930 to date. 


Outlook: Power demand in company’s highly industrialized 
territory should remain at a high level. However, improve 
ment in per share results may be limited due to dilution 
occasioned by system financing. 





Comment: Preferreds are of good quality; common is a 
sound income producer. 









EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 

















Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1958 
*Earned per share... $2.92 $3.15 $2.80 $3.00 $2.93 $2.60 $2.97 $3.15 
tEarned per share... 2.17 2.63 2.82 2.95 2.98 payee sats sand 
Dividends paid ..... 2.10 2.00 2.00 2.00 2.00 2.00 2.05 2.00 
No bedi meeessunes §37% 38 341% 33 35% 33% 39% 39% 
LOW. cuscanseeanin -- §30% 27 26% 27% 28% 80% 33% 34% 





*As originally reported. Pro forma, 
Service. tOn shares before Ohio Public Service acquisition. 
Exchange September, 1946. 


giving effect to merger with Ohio Public 
§Listed N. Y. Stock 

















The Nashville, Chattanooga & St. Louis Railway 











Incorporated: 1845, Tennessee; 1847, Georgia; and 1850, Alabama. Offices: 
930 Broadway, Nashville 3, Tenn. and 71 Broadway, New York 6, Ru 2. 
Annual meeting: Fourth Tuesday in April. Number of stockholders: 829. 








Se aaa a : 
Die SO IE iia os hak 0004 Kinin 64 dds Shei Goes swe ea cenes $29,595,779 
Capital’ ae “tsi00 UND es nbas bs Vth anen’s voice beeesemaedsus *256,000 shares 





*191,747 shares (74.9%) owned by Louisville & Nashville. 






Digest: Operates 1,032 miles of first track, which extends 
from Atlanta, Ga., through Chattanooga and Nashville, to 
Memphis, Union City, Tenn., and Paducah, Ky., partially over 
leased line mileage; has branches in Tennessee and Alabama. 
Principal freight, coal and coke, grain products, cement, 
fertilizer, iron and steel products, phosphate rock, lumber 
and citrus fruits. Completed dieselization in 1953. Working 
capital December 31, 1953, $10.6 million; ratio, 2.4-to-1; cash 
and special deposits, $4.9 million; temporary cash invest- 
ments, $4.4 million. Dividend payments 1856; 1859-62; 1867; 
1872; 1874-1880; 1882; 1884; 1887-1899; 1904-1931; 1940-46, and 
1948 to date. 


EARNINGS, 
















DIVIDEND RECORD AND PRICE RANGE OF STOCK 















Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1958 
Earned per share.. - 06 «$3.13 $6.97 $8.86 $15.20 $14.67 $18.75 $17.% 
Dividends. es .00 None 3.00 2.00 4.00 3.50 3.50 oa 
BEAM ck cccbncatedece pe 29% 32% 32% 53 79 100% 99 
ion PERE AT ee ET 23 19 20 22 82 51% 60% 74 





FINANCIAL WORLD 








ORPORATE EARNINGS 


SARNED PER SHARE 

































































“oN COMMON STOCK: 1954 1953 
. 12 Months to June 30 
Alpha Port. Cement...... $5.57 $4.54 

elta Air Limes... .cssaces 2.14 6.93 
Rehman GOP i s5 ci seas 1.03 1.02 

6 Months to June 30 

Mlegheny Ludlum Steel.. 1.01 2.47 
American Colortype ...... 0.32 D0.08 

\m. European Securities.. 0.51 0.49 
Barker BOGE... aceses aan oss D0.03 0.31 
j1umenthal (Sidney) .... D1.47 0.47 
Central-Il]. Securities .... 0.05 0.05 
hristiana Securities ..... 148.73 125.98 
Container Corp, ......... 3.18 1.91 
Continental Can.......... 2.48 1.91 
jiamond Alkali ......... 1.26 1.27 
waerol Cee aes cad te te 0.72 

in General Amer. Investors.. 0.20 0.25 
of MiGen. Portland Cement.... 3.00 2.69 
de MBGen. Public Service...... 0.07 0.06 
€N, MGillette Co. ..........28- 2.94 2.06 
Pa. Manna (M. A.).......... 1.59 1.77 
ing Mindustrial Rayon ........ 2.10 2.33 
ots, Ma Salle Extension Univ.. 0.55 0.45 
tos Miiechigh Port. Cement..... 1.40 1.31 
facAndrews & Forbes... 1.61 1.51 

na, Magma Copper .......... 3.29 2.30 
of Marine Midland Corp..... 0.64 0.58 
ind @plarquette Cement ....... 2.05 2.32 
ck, @pfonarch Machine Tool... 2.37 2.25 
"BeMuskogee Co. ........... 0.99 1.35 
Nat'l Automotive Fibres.. 0.51 2.10 

ks; @§National Shares ......... 0.56 0.53 
1. Y. Aig Bente. . ...k0 1.34 1.52 
zeiMniagara Share (Md.).... 0.39 0.39 
Petroleum Corp. of Amer. 0.55 0.55 

ion Meeittsburgh Screw & Bolt.. 0.31 0.49 
Republic Aviation ....... 3.77 3.07 
Republic Steel ........... 4.01 4.72 

S aMMRohm & Haas............ 6.38 3.62 
PCASTAVE COEDS ook och sc 1.00 0.76 

ocx po: New England Tel..... 1.12 0.99 
Sunshine Biscuits ........ 2.63 2.71 

hee Symington-Gould ........ 0.10 0.54 
.... gg ransue & Williams Steel. 0.54 1.71 
2.0 @iTri-Continental Corp. .... 0.47 0.43 
st Menderwood Corp. ........ 0.57 1.20 
~ J, S. & Foreign Sec’s.... 0.43 0.42 
sot Mu: S. & Int'l Sec’s....... 0.07 _ 0.04 
Waitt & FRR cs ockccda D0.06 D0.07 

oe 24 Weeks to June 19 

== Muncinnati Milling Mach... 7.96 6.61 
a Saree e 1.34 1.26 
Safeway Stores .......... 1.76 1.83 

24 Weeks to June 13 

bend GN cies cndcde 2.01 2.15 

; 12 Months to May 31 

American Tel. & Tel...... 11.49 11.39 
mt er ere eee 1.90 3.78 
Kaiser Alum. & Chem..... 1.25 2.08 

9 Months to May 31 
Fedders-Quigan ......... 1.10 0.66 

seh i> Pe 0.46 0.38 

nited Specialties ....... 0.21 2.44 
Voodall Industries ...... 0.50 1.96 

6 Months to May 31 

\ro Equipment .......... 1.09 1.10 
Devoe & Raynolds “A”... 0.78 1.37 
Devoe & Raynolds “B”... 0.39 0.68 

en. Tire & Rubber...... 2.45 2.73 

3 Months to May 31 

ollins & Aikman........ D1.12 0.30 
eneral Instrument ...... D0.22 0.75 
lidwest Piping ......... 0.51 0.72 

12 Months to April 30 

ould-Nat’l Batteries..... 7.51 8.93 


D—-Deficit. 
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DIVIDEND NOTICE 
PENN FRUIT CO., INC. 


PHILADELPHIA, PA, 
The Board of Directors of Penn 
Fruit Co., Inc. Has Declared 
the Following Dividends: 
46% PREFERRED STOCK. 
574% cents per share quarterly 
dividend payable September 1, 
1954 to shareholders of record 
at the close of business August 
20, 1945. 
ve CONVERTIBLE PRE- 
FERRED STOCK. 621, cents 
per share quarterly dividend pay- 
able September 1, 1954 to share- 
holders of record at the close 
of business August 20, 1954. 
COMMON STOCK. 12), 
cents per share quarterly divi- 
dend payable September 15, 1954 
to shareholders of record at the 
close of business Aug. 20, 1954. 


Louis Snyder, Treasurer 
































AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 


Convertible Prior Preferred Stock 


A quarterly dividend of $1.25 per share has been 
declared on the Prior Preferred Stock of said 
Company for the calendar quarter ending Sep- 
tember 30, 1954, payable November 1, 1954 to 
stockholders of record at the close of business 
October 7, 1954. 





Common Stock 


A dividend of twenty-five cents per share has 
been declared on the Common Stock of said 
Company, payable September 27, 1954, to stock- 
holders of record at the close of business August 


26, 1954. 
W. J. MATTHEWS, JR., Secretary 


REAL ESTATE 


MAINE 


MONHEGAN ISLAND, MAINE 


800 ft. open sea frontage. 4 large bedrooms, living- 
room with large stone fire-place and French doors 
opening to porch, modern kitchen and pantry, attic 
studio overlooking sea, 2 full bathrooms, utility 
shed with dark room, artist platform and work 
bench. Entire house furnished new. Interior wall 
ali wood panelling. Jeep station wagon. Approx. 
4 acres. All rooms with ocean view. In excellent 
repair. 
Price $17,500 including furnishings, 
linens, blankets, etc. 


Write Owner: R. K. UZZELL 
572 Main Street, Rockland, Maine 














Last Chance for Subscribers to Get 
1954 Factograph Manual More Quickly 


Do you want maximum use of Financial World's coming 40th-Revised 
"STOCK FACTOGRAPH" Manual as soon as ready, July 31, 
Instead of waiting for your subscription to expire? Here's How: 








OFFER #1 
*If your present FINANCIAL WORLD 
subscription expires within the next 2 
months, all you need do is renew it 
before July 31, for either one year at 
$20, or for six months at $I1. See 
Offer No. | on Coupon below. 


*Offer No. | is also extended to new 
subscribers. 

OFFER #2 and OFFER #3 
If your subscription is paid up to next 
fall or winter, just mark one of the two 
"Advance Renewal" Offers (see No. 2 
and No. 3 on Coupon below) and re- 
turn the coupon with $2 part-payment 
(Check or M.O.) before July 31. 


Over 17,825 Advance Renewals and New Orders waiting for new SF Manual 
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To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


ee ee ee ee ee ee ee 


(July 28) 


Please enter new order or renew my subscription as checked below and send me your 
1954-Revised "STOCK FACTOGRAPH" Manual, 40th Edition, soon as published, July 31: 


$l 


Check Enclosed for one year at $20.00 or six months at $11.00; [] New 


C] Ren. 


..#2 $2.00 First Payment Enclosed—$18.00 final payment on yearly renewal to be 


.- #3 $2.00 First Payment Enclosed—$9.00 final payment on 6 months’ renewal to be 
made when you notify me my present subscription is expiring. 


ADDRESS 


| 
1 
i 
1 
r 
1 
1 
made when you notify me my present subscription is expiring; , 
I 
I 
i 
I 
1 
1 











FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself, 







Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 

Free Booklet Department 
FINANCIAL WORLD 


86 Trinity Pl., New York 6, N. Y. 





Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 
3a %. 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviations, etc. Make request on 
business letterhead. 


Sample Page of Charts—A leaflet showing six 
of 1,00! stock charts with description of a 
graphic service. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of 34 basic industries— 
a 48-page brochure generously illustrated with 
appropriate charts. 


"First Fifty Years'—Golden anniversary book 
of large industrial equipment manufacturer is 
available upon request on your business letter- 


head. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," "Busi- 
ness at Work" and "Production Personalities.” 


Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklets available where 
state laws permit. 
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Financial Summar r 
st 
om —<+—_ READ LEFT SCALE READ RIGHT SCALE —> - 
- { 45 Dz 
20M OR r 
INDUSTRIAL TION 
120 al Federal Reserve Board | wf 135 > 
110 130 , 
100 _— VA 125 
f ew, Adjusted for Seasonal Variation = 
90 | 1947-49= ™ ‘oie 1954 120 D 
via 1945 1946 1947 1948 1949 1950 1951 1952 1953 194 DJFMAM J > 
° 1954 - 
Trade Indicators ie” tee See  - 
{Electric Output (KWH).............00eeeees 8825 8185 8951 820m 
Freight Car Times s ooocciac cscs ves saces oes 618,597 569,562 +700,000 791,414 
§Steel Operating Rate (% of Capacity)....... 60.0 64.3 66.0 94.4 
§Steel Production Index (1947-49 = 100)...... 89.0 95.5 97.9 1325 
pons 1954 —~ 1983 = 
June 30 July 7 July14 July BE 
qCommercial Loans ........ Federal Reserve $21,882 $21,728 $21,647 $22,651 
{Total Brokers’ Loans...... Members 3,278 3,153 3,162 2,655 
{Demand Deposits ......... 94 Cities 53,320 53,311 53,652 52,64 HF | 
Brokers’ Loans (New York City)............ 1,783 1,767 1,724 1,347 





000,000 omitted. §As of the following week. tEstimated. 


Market Statistics — New York Stock Exchange 


Clesing Dow-Jones 



































































































































































vom 1954 ——, 1954 ——. 
Averages: July 14 July 15 July 16 July 19 July 26 High Low 
30 Industrials .. 340.44 341.06 339.96 338.64 337.62 341.25 2798) 
20 Railroads ... 117.43 117.80 117.16 116.80 116.05 117.80 9484 
15 Utilities 59.61 59.69 59.57 59.78 59.64 59.78 52.22 
6S Stocks ...... 127.80 128.07 127.61 127.33 126.84 128.07 106.03 
Details of Stock Trading: ‘Juyl4 July 15 iy 160 July19— July 
Shares Traded (000 omitted)......... 2,520 3,000 2,540 2,370 2,580 
Ds Ta 6 oo 04 en hake ndenes 1,186 1,200 1,206 1,206 1,225 
Number of Advances........cccccces 582 637 418 410 410 
Number of Declines........<cseceses 351 312 507 506 538 
Number Unchanged .............00. 253 251 281 137 277 
Dicer TEs Tai os 60s kcansseadeawes 159 210 140 137 107 
Maer Tree. THES iis vi ecndisvedaccan 6 4 8 11 12 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.87 100.91 100.90 100.90 100.94 
Bond Sales (000 omitted)............ $4,410 $5,150 $4,120 $3,645 $3,970 

r 1954 ~ cm 1954 —— 

*Price-Earnings Ratios: Junel6 June23 June 30 July 7 July 14 igh Low 
Endusteials .4s5c5%s 10.99 11.02 11.05 11.38 11.39 11.39 9.36 
rn 7.91 7.93 7.88 8.00 8.23 8.23 5.20 
er re 14.20 14.28 14.36 14.53 14.69 14.96 13.78 
*Common Stock Yields: 
50 Industrials ...... 4.93% 492% 490% 4.77% 4.75% 5.83% 4.75% 
20 Railroads ....... 5.84 5.83 5.86 5.78 5.62 6.88 5.62 
2) UGS oi desc 4.93 4.91 4.88 4.83 4.77 5.23 4.77 
OO See 1 seuss, 4.97 4.95 4.94 481 4.79 5.78 4.79 
*Average Bond Yields: 
BIAS cciuisxoteenes 2.870 2.863 2.873 2.866 2.853 3.058 2.803 
Bcc iwacwdkcees 3.179 3.171 3.187 3.169 3.167 3.376 3.128 
Biss, adsense nodshorses 3.504 3.496 3.513 3.506 3.502 3.861 3.473 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended July 20, 1954 


Shares 

Traded 

ey Perr ee ee rr pera 246,400 
International Telephone & Telegraph..... 233,800 
ae FI 6h 06. kk ee Kbwedehewnve ce 168,800 
(OGRE dink s oss odicdadovinsd ceanrs 158,200 
gE ok eee area Pe 151,500 
Pan American World Airways ........... 135,000 
Fe rr rer 131,100 
CE IN os ais niece cds eiecekeos 128,700 
Bernt Ns noses sé ae ReXiasse 117,400 
North American Aviation ................ 116,700 


July 13 


ing—— 
July 20 
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Net 
Change 
+ 44 
+h 


ry 
+55 
+1% 
42% 


—1h, 




























































Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 18 of a tabulation which will cover all common 
stocks on the New York Stock Exchange. It is not a recom- 


—~ 


and 


1944 1945 1946 1947 


1948 


mendation but a statistical record for reference. 
dividend payments are adjusted for 


1949 1950 1951 


Earnings 
stock splits. 
1952 


1953 71954 





Daystrom, Inc. 


Earnings 


Dividends .... 


24% 29% 1834 
13% 13 10% 
c$1.76 c$1.61 c$4.60 
0.50 0.50 1.00 


15% 
87 

c$1.48 

0.50 


19y% 
13% 
c$3.48 
1.00 


15 16% 20% 

10% 10% 15 
c$1.88 c$3.90 $1.23 
1.00 1.25 "1.50 


16% 
13% 
c$2.25 
1.00 


16% 
11% 
c$2.33 


18% 
11% 
c$2.33 
1.00 0.75 





Day on Power & Light 


Earnings 


Dividends .... 


“— a 


$2. 38 $2. 69 
1.96 1.80 


$1.37 
0.66 


31% 
7434 
- 56 


31 d 34% 
26% 29% 
$2.78 $2.74 

2.00 


36% 
33% 
$2.85 
2.00 


39% 42% 
33% 37 
$2.63 


2.00 $1.00 





Day ton Rubber 


(After 2-for-1 split 
january, 194 


Earnings 


Dividends .... 


1 40 
35% 
3414 
16% 

k$4.43 
0.80 


23%, 
12% 
k$3.80 
1.20 


k$0.75 
0.50 


k$1.95 
0.50 


25% 
17%4 
k$5.02 
1.20 


244%, © 23% 
175% = 17% 
k$2.47 





Dec a Records 


(After 2-for-1 split 
November, 1948) ’ 


Earnings 


Dividends .... 


41% 4934 75% 
21% 33 39 er 
ea 20% 

11 
$2.08 


1.00 


$1.29 $1.08 
0.75 0.75 


11% 
8 





Deep Rock Oil 


Earnings 


Dividends .... 


——-— Listed N.Y.S.E. 45% 
———_ July, 1947 - 33 
$3.73 $4.02 $6.45 
1.00 1.40 1.70 





Deer e & Co. 


(After 2-for-1 split 
July, 1952) 


Earnings 


Dividends .... 


45% 47, 4636 
36% 3954 31 
k$1.95 

1.00 


k$1.43  k$1.08 
1.00 0.75 





Delaware & Hudson Co. 


Earnings 


Dividends .... 


37% 57% 
17% 34% 
$11.95 $0.99 
None 4.00 


xD$0.04 
2.00 





Delaware, Lackawanna 
& Western 


Earnings 


Dividends .... 


9% 16% 
5% 7% 
$0.05 D$1.95 
None None 


15% 
12% 
x$0.43 
0.75 





Delaware Power & Light 


Earnings 


Dividends .... 


———-Listed N. Y. Stock Exchange— 
May, 1949 
Formerly held by United Gas Improvement 
$0.49 $1.00 $1.00 $1.00 


$1.86 
1.00 


30% 
27 


by CO. ee 
BPP 


$1.05 


= 





Denver & Rio Grande 
Western Railroad 
(After 50% stk. div. 
December, 1953) 


Earnings 


Dividends .... 


— a tae in 1947 — 19% 
<n N.¥.S.2£., idl 1947 — 63%4 


$4.70 


$6.40 
re None 


393% 
1434 


f 

_ 
PP 
SNe YEN 
SoPo an 





Derby Oil 


(After 50% stock div. 
September, 1948) 


Earnings 


Dividends .... 


1034 4 22% 
5% 9¥ 10% 


$1.08 
None 





Detroit Edison 


(After 5-for-1 split 
March, 1941) 


Earnings 


Dividends .... 


21% 
18% 
$1.30 
1.20 





Detroit-Michigan Stove 


¢ Earnings 


EDividends .... 


6% 
3% 
h$0.65 
0.16 





Detroit Steel Corp. 


(After 2-for-1 split 
November, 1946 
and 2-for-1 split 
February, 1952) 


Earnings 


Dividends .... 


153% 
11% 


Now 
Ge tS 


ee 


e WN 


10% 

8% 
xD$0. 10 
None 





De Vilbiss Co. 


‘After 2-for-1 split 
April, 1946) 


Earnings 


Dividends .... 





Devoe & Raynolds “A” 


After 212-for-1 split 
October, 1945) 


Earnings 


Dividends .... 


31% 
20% 
m$5.62 
1.60 


m$1.37 
0.30 


23% 
m$3.42 
p2.00 


27% 
2034 
m$2.49 


m$3.07 
2.00 2.00 





—12 months ended March 31, 
p—Also 


n~-Calendar year. 
20 % stock dividend. 


Pr nted by = % O'BRIEN, Inc. 


New York, 


paid 


following year. 


stock. x—-Three 


h-—12 months ended July 31. 
months. y—Six months. 


k-—12 months ended October 31. 


D—Deficit. *Fiscal year changed. 


m—12 
¥ Data 


months ended November 30. 
to July 16. fAdjusted for 





Story of a purse-proof cigarette 


A pack of Luckies in a lady’s purse is assaulted 
by the penetrating odors of perfume, powder, 
hand lotion, lipstick. 

That makes a problem for the cigarette 
manufacturer, because tobacco is remarkably 
absorbent .. . sensitive to moisture and odors. 
The makers of Lucky Strike, therefore, do every- 
thing they can to keep foreign odors away from 
the cigarettes . . . to make Lucky Strike as 
purse-proof as humanly possible. 

Cellophane plays the biggest role in giving 
you factory-fresh taste in every pack of Luckies. 
For that reason, the Research Laboratory of 


INCORPORATED 


IN CIGARETTE RESEARCH 


FIRST 


The American Tobacco Company subjects every 
lot of cellophane used on Luckies to an immer- 
sion test, an impermeability test, strength tests, 
tests for freedom from flaws. Even after the 
packs are wrapped, the cellophane seals are 
spot-tested to make sure they’re airtight. 

This is one small example of how the 
Research Laboratory scientifically checks every 
one of the hundreds of steps in the manufac- 
ture of Lucky Strike cigarettes. Such diligent - 
attention to detail explains why we print an 


unconditional guarantee on every pack of 
Luckies. 











